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HE binding force of warranties has been upheld in a re- 

cent case by the Appellate Division of the Supreme Court 
of New York, which affirmed the judgment of the Supreme 
Court. A certain company wrote a policy which contained 
the following clause: 

This policy is warranted at not less a gross rate of premium and on 
the same terms and conditions as, and to follow the settlements of 
the New Zealand Insurance Company of New Zealand. 

The rate charged by the New Zealand was 8 per cent, 
whereas the rate named in the policy containing the forego- 
ing warranty was but 5% per cent. The Court held that the 
policy written at 54 per cent. was void, because of violation 
of the warranty, and said: 

Surely the intention was not that, in case of loss, the assured would 
pay the additional premium up to the difference of the amount paid 
another company, and that the action on the stipulation should be for 
such damages. Rather the stipulation was intended, I think, to assure 
the defendant as favorable and profitable a bargain as other insuring 
companies should receive, in expectation that the payment of a prefer- 
ential rate to another company would avoid the policy. It may seem 
a hard bargain for the assured, but a warranty is inexorable. The 
stipulation assures the defendant of a status. To get a policy the 
assured promises what he would do, and, if he does it not, he is not 
entitled to the contract secured by the broken promise. Such a prom- 
ise permits of no latitude and no equity. 

The decision in this case would seem to be not only good 
law, but good sense, and it behooves the insured to keep faith 
with the insurance companies if he desires them to stand by 
him in his hour of need. 





HEN it is considered that about one million persons 
annually epply to legal reserve life insurance com- 

panies for new or additional insurance, the number of those 
who apply for fraudulent purposes is infinitesimal. Occa- 
sionally, however, some graveyard insurance scheme develops 
and unprincipled persons endeavor to mulct the companies. 
The large number of new organizations which have come 
into the field during the past few years gave some of this 
class an opportunity to ply their nefarious business, and the 
companies will be fortunate if the discoveries recently made 
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in Kentucky embrace all the fraudulent claims. New com- 
panies, not having the advantage of the thoroughly organ- 
ized service maintained by the old-established companies for 
the reporting of rejected risks, should take particular pains 
to see that their inspection service is most thorough. It is, 
no doubt, an expensive proposition to maintain; but by co- 
cperation and the use of the several private inspection 
bureaus any attempt at fraud ought to be quickly unearthed 
and the perpetrators brought to justice. The cases which are 
now attracting attention in Kentucky should serve as a warn- 
ing to the new companies particularly to have all their new 
applications thoroughly investigated, so as to prevent any 
further frauds. 





IRE underwriters are pleased to learn of the decision of 
Judge Dana at Topeka, Kan., that the evidence intro- 
duced by the State to prove an illegal combination and viola- 
tion of the law was insufficient ; but it appears that the Attor- 
ney-General is dissatisfied with the result, and will appeal 
from the decision. It certainly would be a far-fetched con- 
clusion to decide that companies are in violation of the anti- 
compact law simply because they bought advisory rates from 
the same publisher thereof, but without any agreement that 
such rates were to be maintained, and especially as it is true 
that managers and agents testified that such rates are, in fact, 
merely advisory in their character, and that the companies 
frequently deviate therefrom in writing their business. Inas- 
much as the companies are now governed by the rate-regu- 
lation law in Kansas, and the Attorney-General has been un- 
successful in proving any illegal agreement, it would be in 
good taste, and would show good sense, for him to cease his 
prosecution of the companies in connection with the alleged 
violations of the anti-compact law. 





BILL introduced in the New York Assembly would foist 
upon the fire insurance companies the onus of respon- 
sibility for the honesty of brokers handling their policies. 
It provides that a person delivering a policy to the insured 
shall be deemed to be the agent of the company issuing the 
policy ; that the receipt by such person of the premium shall 
be deemed payment to the company, and that the policy shall 
be binding upon the corporation unless the latter shows that 
such person acted without its authority in negotiating the in- 
surance. This bill, if it becomes law, will upset the well- 
established rule that the broker is the agent of the insured, 
and may cause a considerable shrinkage in the number of 
brokers in New York. 





T is with regret that we learn that the prospect of other 
companies following the example set by the Continental 
and its affiliated organizations in applying for admission to 
the Western Union is not encouraging. It was hoped that 
the applications mentioned would be influential in inducing 
other companies to also join the Union. However, the acces- 
sion of the group mentioned should have an excellent effect 
upon the business in the West, and there still remains a chance 
that a number of outside companies can be induced to bury 
the hatchet and join the organization in a body. 
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NEW YORK SURVEYS. 


The Board of Underwriters has approved certain changes in the 
form of the Board surveys recommended by the survey committee. 
These changes contemplate a rearrangement of the details of the 
construction of buildings, character of the occupancy, with special 
stress on defects, height, exposures, etc., which will, in some measure, 
approximate the information given in the Exchange surveys. The 
latter, however, have been as a sealed book to underwriters, excepting 
as to risks in which companies were particularly interested. The new 
form now proposed by the Board will give a wider publicity to details 
of city risks than has hitherto been attempted. 

It was announced by the chairman of the finance committee of the 
Board, at its meeting last week, that the lease of the new rooms, I2I 
William street, had been signed. It is known that the committees are 
working hard on the question of fixtures and arrangements in the new 
quarters. The cost of removal and the new fixtures will doubtless tax 
the Board treasury for at least $10,000, and the Exchange treasury as 
much more. Then, the bother of it cannot be estimated. 

The retirement of Alfred Sims, inspector of heating apparatus, after 
forty years’ service of the Board of Underwriters, is announced. Mr. 
Sims has been allowed a pension of $1500 per annum for his faithful- 
ness, which is a graceful recognition of his strict adherence to duty. 

Nothing new has developed in the situation concerning the office 
of manager of the Exchange, but some incidental talk of the salary 
question has been heard among the companies. The general tone is a 
continued opposition to the salary paid to the retired manager. The 
name of an official connected with the Board has been mentioned, 
but lately it has been given out he is unavailable under the new con- 
ditions now likely to be imposed. 

The brokers do not hesitate to voice their opinions relative to pay- 
ment of excess commissions. The agents seem to have equally positive 
sentiments on the same subject, and direct their guns against one or 
two offices which are, by common consent, on the suspect list. The 
arbitration committee has the matter in hand. 

It is currently reported that, in spite of the cuffs and kicks it has 
received in the past, the building code proposals are very much alive, 
and that Mayor Gaynor has stated to a friend that he intends to have 
a proper code adopted, free from all politics. Several of the new 
aldermen have intimated their readiness to take up the code and pro- 
mote its passage. The inference is that the Tammany politicians have 
such a feeble grip on the control of all questions outside of Tammany 
Hall itself that it is believed enough votes can be secured, provided 
Mayor Gaynor interests himself in the matter. 

There was a curious contradiction of conditions in the news columns 
on Saturday last. One item announced the introduction of a bill 
declaring that brokers who placed policies for the public and col- 
lected their commissions from the companies were agents of the com- 
panies. Another item announced the decision of the Supreme Court 
in Pennsylvania, that agents entrusted by a propertyowner with an 
order for insurance were legally agents of the insured. The question 
is no nearer settlement than it was before. The policies contain a 
clause which seems to mark the broker as the insured’s agent, and 
the companies have held fast to that doctrine generally, but they are 
shaky on it when it comes to the payment of the premium and its 
retention by the broker. 

In response to inquiries, the secretary of the loss committee states 
that the evidence of crookedness on the part of public adjusters in 
several cases had been presented to the District Attorney’s office 
under the Jerome administration without result. Such cases are 
usually difficult to prove, and the necessary testimony has to be 
dragged out from the unwilling witnesses, who are afraid to give testi- 
mony. The duty of the loss committee is ended when the facts are 
properly laid before the District Attorney; and if the latter fails to 
act, it is no reproach to the committee. 

Washington’s birthday was observed as a day of rest by all the 
companies of all branches with unbroken unanimity. Lincoln’s birth- 
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day, on the 12th, found several offices open, and it was reported on the 
Monday following that considerable business was done with brokers of 
the fire offices. 

The brokers and others interested in New Jersey business are watch- 
ing the bill now pending in the Assembly of that State which forbids 
any payment of rebates. 

The New Amsterdam Fire commenced writing business last week. 
Crum & Forster are the general agents, and A. B. Newcombe will 
represent the company in Brooklyn, and Arnold Rippe in Jersey City. 

T. B. Roberts, a clerk in the office of the Continental for forty-five 
years, died last week. 

John H. Dixon, superintendent of the foreign department of the 
Northern of London, is visiting this country. 

Although the ground hog returned to his hole for another nap 
prior to beginning his spring peregrinations, he is already turning 
uneasily in his snug bed in anticipation of the sunny and balmy 
weather which will soon arrive. Likewise, Charles D. Lakey is prob- 
ably carefully scanning his fishing tackle, preparatory to starting on 
his usual yearly six months’ vacation on his estate on the banks of 
Lake Winnipisaukee, where he is wont to woo the wily members of 
the finny tribes from their lairs. In this he is reputed to be as suc- 
cessful as was the Pied Piper of Hamelin in enticing the rats to obey 
his call. Long life to the venerable sage of the New Hampshire 
hills! Happy life, that-of Lakey, living so close to nature! 

H. E. Martin, superintendent of: agencies for the United States 
branch of the Northern of London, has just celebrated his twenty-fifth 
anniversary of his connection with that company. 

Edw. J. Dahms, vice-president and general manager, and Frank E. 
Partridge, secretary of the Western Empire of Spokane, Wash., are in 
the city, stopping at the Hermitage. 


BOSTON AND VICINITY. 
The Central National Fire of Chicago and the Franklin Fire of 
Washington, D. C., have applied for admission to Massachusetts. 
George F. Cowee, counter clerk for Field & Cowles, is the new 
assistant special agent for the National of Hartford, becoming as- 
sociated with W. H. Lewis in his field, which covers Eastern Massa- 
chusetts, New Hampshire and Rhode Island. 


CHICAGO AND THE WEST. 

The Western department of the Insurance Company of North 
America will be transferred from Erie, Pa., to Chicago, Ill., on May 
I, and W. N. Johnson, present assistant general agent of the com- 
pany, will become Western manager. 

State Fire Marshal Doyle of Illinois is very busy these days. A 
suspicious fire recently occurred at Cairo, Ill., and Mr. Doyle is te 
visit Cairo in the near future for the purpose of investigating the 
matter. He spoke the other day before a meeting of local and special 
agents at Alton, IIl., on the new fire marshal law and the duties of 
the fire marshal. He seems determined to employ every means within 
his power to minimize the fire waste in Illinois. Mr. Doyle has just 
accepted an invitation to address the Fire Insurance Club of Chicago 
on March 22, and this will give him an excellent opportunity to meet 
some of the leading fire insurance people of the State, and bring be- 
fore them his plans for prosecuting the work which the new law 
imposes upon the State fire marshal. 

Wile, Loeb & Gutman have been appointed Cook county agents for 
the Potomac Fire of Washington. 

Edward Bliven, who recently resigned as superintendent of agencies 
for Montgomery & Funkhouser, has been appointed special agent for 
the Jefferson Fire, and assigned to cover Ohio, Michigan, Wisconsin 
and Minnesota. 

Louis Auer, a prominent local agent at Milwaukee, died last week. 

H. F. Espenscheid has resigned as Illinois State agent for the 
National Fire of Hartford to become a member of a local agency firm 
at Danville, to be known hereafter at Phillips, Snapp & Espenscheid. 

The Chicago Board of Underwriters held its February luncheon on 
February 15. George W. Blossom, who acted-as president, emphasized 
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the importance of the effort that is now being made to improve the 
standard of eligibility to membership, and then introduced A. F. Dean, 
the author of the so-called “Dean Schedule,” who paid his respects 
in vigorous language to the critics of the analytic system of rating, 
justifying his use of unusual words in numerous ways. 

The National Association of Local Fire Insurance Agents will hold 
its next meeting in Chicago in September, 1910. 

The insurance on the American Hominy Company’s plant at Deca- 
tur, heretofore placed with the local agents through an Indianapolis 
broker, has gone to London Lloyds. 

Following the declaration of Insurance Commissioner Hartigan 
of Minnesota that fire insurance commissions would have to be 
limited by law if the companies could not regulate them, a bill has 
been prepared, to be introduced at the next session of the Minnesota 
Legislature, limiting commissions to fifteen per cent. It is understood 
that Commissioner Hartigan found contracts as high as forty-five per 
cent in his State. 

Non-union managers in Chicago are still very much at sea over the 
advisability of following the example of the Continental and applying 
for membership in the Western Union. A number of the managers 
are anxious to do so, but are unwilling to take individual action unless 
they are assured that others will go in with them. At present they 
are waiting for leadership and trying to get together in a definite 
plan of action. In the meantime the company officers are showing 
deep interest in the situation, and several are coming to Chicago to 
get in closer touch with conditions. 


NOTES FROM PHILADELPHIA. 


The Peoples National Fire has transferred Special Agent Albert H. 
Walters from the Middle department field to be State agent for New 
Jersey. 

The Scranton Fire has been elected to membership in the Philadel- 
phia Fire Underwriters Association, and the name of Keighler & 
Gegler & Co. as its representative has been added to the list of signers 
of the Philadelphia agreement of April, 1897. The name of George 
E. Wagner & Co., as agents for the Western Fire of Phoenix, Ari., 
has been removed from the list of signers of the agreement. 

Last week the directors of the Delaware met and appointed Thomas 
L. Wilson to be superintendent of agents. Mr. Wilson has been with 
the company many years, and his appointment to this newly-created 
position is looked upon as a well-merited promotion. 

Stockholders of the Peoples National Fire will be allowed the first 
privilege of subscribing to the stock of the Independence Fire, the 
sister company being organized by interests in control of the Peoples. 
Subscription rights be issued, transferable, within sixty days from the 
time of issue. The stock will be sold at $50 per share, $25 to go to 
capital and $25 to surplus. It is expected that application will shortly 
be made for a charter. 

Insurance of $5,600,000 has been placed on the State Capital for a 
term of five years by the Wagner & Taylor Co. and Billington, Hutch- 
inson & Co., both of this city. The Board of Public Grounds and 
Buildings has approved the bills, aggregating $21,600, each firm having 
placed half the lines of $4,000,000 on building and $1,600,000 on 
contents. 





THE MIDDLE STATES. 





Legislation at Albany. 
[FromM OUR OWN CORRESPONDENT. ] 


The assembly insurance committee has reported favorably the bill 
of Assemblyman Bates, of New York, amending the insurance law by 
requiring fire insurance companies, within five days after notice of loss 
or damage by fire, to deliver to the insured proper duplicate blanks for 
making proofs of loss. Service of the proofs of loss may be made upon 
the insurer or his accredited agent or any person in or connected with 
the office of the agent. Failure to furnish such blanks is to be con- 
sidered a waiver on the part of the insurer of his right to demand 
proof of loss. 

_ Assemblyman Harden has introduced a bill in the legislature, amend- 
ing the insurance law by providing that a person negotiating fire insur- 
ance who delivers to the insured a policy of a fire insurance corporation 
authorized to do business in the State shall be deemed to be the agent 
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of the corporation; that the receipt by him of the premium shall be 
deemed payment to the corporation; and that the policy shall be bind- 
ing upon the corporation unless the corporation shows that such person 
in negotiating the insurance acted without its authority. 


Albany, February 21. LANCASTER. 





—The forming of a salvage corps is being agitated in Pittsburg. The Pitts- 
burg Association of Credit Men is backing the movement. 

—L. Joseph Koch, Jr., has been appointed special agent of the Franklin Fire 
of Philadelphia for the Western half of New York State. Mr. Koch was formerly 
connected with W. H. Birkhardt’s inspection office at Camden, N. J., and is a 
young man well equipped for his new position. 


—On another page of this issue an old-established and reliable State agency ad- 
vertises for another strong fire insurance company to represent. Any company 
contemplating entering Pennsylvania or of making a change in its representation 
therein, will do well to correspond with the advertiser. 

—At the annual meeting of the Pittsburg Insurance Company it was 
voted to change the charter so as to confine its operation to fire insurance only. 
It was also voted to increase the capital stock from $100,000 to $200,000. The 
additional stock will be offered the present stockholders at $75 a share, and in 
this manner $50,000 will be added to the surplus of the company. The following 
officers were elected: R. J. Wilson president; D. C. Shaw, vice-president; R. J. 
McKnight, secretary and treasurer; W. J. R. Magill, assistant secretary, and 
Joseph H. Gordon, general agent. 





THE NEW ENGLAND FIELD. 


—The Central National Fire of Chicago has entered Massachusetts. E. E. Hall 
of New York is the company’s New England general agent. 


—William L. Deming, formerly New York State special agent of the American 
Central, has been appointed New England special agent of the City of New York 
Fire. 


—George Cowes, for many years counterman in the office of Field & Cowles of 
Boston, has been appointed assistant special agent of the National Fire of Hart- 
ford in New England, associated with W. H. Lewis. 


—The records of the Maine Insurance Department show that the fire loss in 
Maine for 1909 was as follows: Estimated value of property affected, $11,896,- 
491; estimated value of property destroyed, $2,552,945; insurance paid, $1,654,799. 
The number of fires were 1983; 291 originating from defective chimneys and 


flues, 85 from lightning, 15 from incendiarism, and 425 from unknown causes. 


THE WEST. 
Ohio Observations. 


[From OUR OWN CORRESPONDENT. ] 


Judge Chittenden has overruled the demurrer to the indictments re- 
turned against Judge M. M. Donnelly on the charges of perjury, em- 
bezzlement, and obtaining money on false pretenses. Some weeks ago a 
motion was made to quash the indictments on the plea that they were 
faulty, but this was also overruled. This clears the way for a trial of 
the cases against him. Judge Donnelly was the president of the de- 
funct Ohio German Fire and the charges were brought as a result of 
the conditions found to exist in that company’s offices. 

The committee on insurance of the Senate has reported unanimously 
in favor of the Gotshall bill, which requires fire insurance companies to 
pay a tax of 2 per cent on the premiums collected in the State for the 
support of the fire departments in the cities and towns. This, if en- 
acted into a law, will increase the burden of the companies to 4% per 
cent on the premiums, and in addition will make it almost impossible 
for State companies to do business outside of Ohio, because of the 
operation of retaliatory laws. 

The insurance committee of the Senate has recommended for passage 
the following bills, desired by the Insurance Department: Making un- 
paid losses of insolvent companies preferred claims; making it possible 
for the Superintendent to take charge of and wind up the business of 
all insolvent companies; prohibiting the suppression of facts of the 
financial condition of any insurance company, fraternal or benevolent 
association; making it imperative that banks and trust companies shall 
report transactions with insurance companies upon request of the Super- 
intendent of Insurance; providing for uniform policies for accident and 
health companies, and assessing members of mutual protection of asso- 
ciations for emergency indebtedness instead of using the reserve funds. 

Representatives of the Fire Marshal’s department have been en- 
deavoring to obtain a confession from a woman who is suspected of 
burning the home of her rival in the affections of an aged man. The 
rival married the man and in a day or two her home was destroyed. 
Postals and letters of a threatening nature written to the man form the 
basis of suspicion. 

On April 1 all agents in Columbus will become members of the 
Columbus Underwriters’ Club, according to present arrangements. For 
a year or more five among the principal agencies of the city have been 
out. They objected principally to the expense of conducting the organi- 
zation, and the fact that one man had been named to pass upon forms. 
A change has been made and a committee of agents will do this work. A 
reduction in expenses will also be arranged. 

Officers of the Ohio State Fire Prevention Association are endeavoring 
to enlist the interest of the local agents, to the end that they become 
members and aid in the work which has proved a distinct feature for 
good. The association will try to bring before the public the great 
benefit to be derived from conserving property and the features that 
enter into fire prevention, rather than in extinguishing them after they 
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are started. In this work local agents may be of much help, and in 
addition they will be able to equip themselves for-giving their clients a 
service that they have not been able to furnish heretofore. 

Cleveland, February 19. OO. 4g.. ©. 





Iowa Items. 
[FRoM OUR OWN CORRESPONDENT.] 


J. L. Bleakly, who is completing his first term as State Auditor for 
Iowa, has made official announcement of his candidacy for a second 
term. 

The fire protection committee of the Des Moines Commercial Club, of 
which J. W. Warnshuis of the Home Fire of New York is chairman, 
has secured the adoption by the Commercial Club of its recommendation 
for building restrictions in Des Moines as regards making the business 
district safe from fires. Backed by this strong organization the fire 
protection committee is now in shape to make a demand of the city 
council that the latter cannot afford to refuse. The demand will be 
for a City Building Commissioner to supervise all construction and 
enforce the regulations as regards buildings which the committee will 
propose. Secondly, the committee will demand two new steam fire 
engines for the use of the fire department, to be purchased immediately. 
The question of rebating taxes on fireproof buildings to a limited ex- 
tent will not be presented at this time. 

George H. Keithley, of West Bend, special agent in Northwest Iowa 
for the State Insurance Company, has resigned to become special agent 
in the same territory for the National Union Fire of Pittsburg. 

E. B. Barnum, special agent in Western Iowa for the Security of 
Davenport, has resigned. 


Des Moines, February 19. HAWKEYE. 





Fire Marshal Complication in Illinois. 


In less than a month after he took office C. J. Doyle, the new Fire 
Marshal of Illinois, is likely to lose it. The decision of the Illinois Su- 
preme Court, holding unconstitutional the parole law, because it did 
not only create offices, but in the same enactment fixed the salaries, is 
said to apply to a number of other boards and departments of the State, 
including the State Fire Marshal department and possibly the Insurance 
Superintendency itself. It is urged for the Fire Marshal department that 
although his compensation is fixed in the law, the money is furnished 
by a tax on the fire insurance companies and does not come directly out 
of the State Treasury. The application of the decision to several of 
the State boards means that the bodies themselves may exist, but that 
the og themselves must serve without salary until the law can be 
corrected. 





State and Special Agency Appointments and Changes. 


Prussian National.—W. C. Cree, special agent of the Phenix in the North- 
west, resigned to go with the Prussian National in the mountain field, with head- 
quarters at Denver. 

Springfield Fire and Marine.—Edwin G. Frasier, special agent in Northern 
Illinois, appointed State agent for Wisconsin, succeeding the late Charles H. 
Silkworth. 

National Fire, Hartford.—H. F. Espencheid resigned as Illinois State agent to 
become manager of the Phillips, Snapp & Phillips agency at Danville, which will 
be known as the Phillips, Snapp & Espencheid Agency, E. G. Snapp having died 
recently and left the agency without an insurance partner. 





—The ‘Nebraska Insurance Department has ruled that the anti-twisting law 
applies to fire insurance policies as well as life. 

—The Consolidated Fire and Marine of Albert Lea, Minn., will make its head- 
quarters at Minneapolis hereafter, having leased a handsome suite of rooms in 
the Minnesota Loan and Trust building. 


—H. B. Seeley, representing the recently organized central committee on fire 
insurance supervision, delivered an address at the convention of the Illinois 
Association of Retail Lumber Dealers on ‘Insurance Conditions.” The com- 
mittee seeks to secure reduced fire insurance rates through State regulation and 
the compulsory classification of risks as a basis for equitable rates. 





THE SOUTH. 





Alabama Happenings. 


[FRoM OuR OWN CORRESPONDENT.] 


Underwriting conditions in general, and what effect the advance of 
the boll weevil in Alabama will have upon the insurance companies, are 
questions which occupied the time and attention of special agents of 
various insurance companies who met in Mobile to guard against both 
“diseases.” About forty agents were present, their territory covering 
nearly all of the Southern States. 

It was pointed out by these agents that the ravages of the boll weevil 
have caused business on the farm, from an insurance viewpoint, to 
greatly decrease, with the result that the matter has now become a 
most serious problem. The fact that the cotton crop has been small 
has caused a decided increase in insurance on farm houses, gins and 
other risks. 

Frank N. Julian, Secretary of State and ex-officio Insurance Commis- 
sioner of Alabama, is out with an address to the people, asking election 
as one of the associate Railroad Commissioners of Alabama. Indica- 
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tions are that he will get one of the two offices which are to be filled, de- 
spite the fact that six others are after the honors. Mr. Julian is one of 
the most popular residents of the State. 

Cyrus B. Brown, who has been Mr. Julian’s chief clerk in the Secre- 
tary of State’s office, is slated for the office of ex-officio Insurance Com- 
missioner. Major A. C. Sexton, Deputy Insurance Commissioner of the 
State, will stay at his post, having decided not to be a candidate for 
Secretary of State’s honors. The State primary will be held May 2. 

Montgomery, Ala., February 19. GOLDEN ROD. 





Texas Rating Expensive. 


Fire insurance companies doing business in Texas are confronted with 
a request for a three per cent assessment for expenses to defray the 
expenses of preparing and applying the new schedules issued in compli- 
ance with the Texas State rating law. The companies paid an assess- 
ment of one per cent during the closing four months of 1909 in prepa- 
ration for the law which went into effect January 1. The estimate for 
1910 is $212,000, including $5000 for Manager Roulet, and the salaries and 
traveling expenses of sixty-five inspectors, four chief raters and three 
fire protection engineers. While the companies are protesting at the 
heavy expense, the State rating board is insisting that the work of fixing 
the new key rates and applying the schedule be expedited, threatening 
that if this is not done by the companies within six months the State 
board will promulgate its own key rates and instruct the agents to 
apply the schedule themselves. 

The fire insurance expenses in Texas are to be further increased by a 
ruling of Insurance Commissioner Hawkins that all other-State compa- 
nies operating in Texas must file with the Department two bonds, one of 
$10,000 for the protection of policyholders, and the other of twenty-five 
per cent of the premiums collected, but not less than $10,000 or over 
$50,000. The cost of these policies will be about $85,0000, or a little 
over one per cent of the premium income for last year. Thirty-two com- 
panies have joined in mandamus proceedings to reverse the Commis- 
sioner’s ruling. 

The Texas State rating board has received the key rates on 124 cities 
and towns. Beaumont and Fort Worth have the lowest key rate with 
31 cents, and Arlington the highest, with $1.07. Pending the determina- 
tion of key rates for all the towns the board has ruled that none are to 
be applied. The fire board is now working upon a reasonable basis rate 
for the entire State. It proposes to discard the classification of cities 
into four classes, and the basis rate will apply uniformly throughout 
the State. 





—S. F. Haynes, stamping clerk of the South-Eastern Underwriters Association 
at Huntsville, Ala., is dead. 


—The board of directors of the Citizens Fire of Charles Town, W. Va., has 
voted to increase the capital to $400,000, and the shareholders will vote on the 
increase March 9. 


—The Morton and Scherr agencies of Charleston, W. Va., have combined, 
and a new company under the name of the Scherr-Morton Company will con- 
tinue the business. 


—The annual meeting of the Cotton Insurance Association and the sprinklered 
risk department of the South-Eastern Underwriters Association will be held at the 
Hampton Terrace Hotel, Augusta, Ga., February 28 to March 2. 


—The arbitration committee of the South-Eastern Underwriters Association has 
decided that the companies interested in the schedule of the Virginia Coal and 
Coke Company need not cancel their policies during their currency. 


—George N. Hurt will assume charge of the general agency business of J. R. 
Tatum & Co. at Tampa, Fla., on March 1, under the style of George N. Hurt & 


_Co., representing the Peoples National and the Williamsburgh City Fire. 


—The Virginia Legislature has passed a bill increasing the taxes on the 
gross premiums of fire insurance companies from 1% to 1% per cent, and this in 
a State where the aggregate of State and municipal taxes already exceed six per 
cent of the average receipts. 

—The Texas Fire Rating Board has issued an order directing fire insurance 
companies to observe a new rating on hotels and boarding houses. The order is 
effective March 1 and makes a reduction of from thirty-five to fifty per cent in 
the rates at present in force. 

—The Lumber Underwriters of New York has filed a bill in the United States 
Circuit Court at Nashville, Tenn., seeking to enjoin Insurance Commissioner 
Folk from revoking the Tennessee license of the company. Insurance Commis- 
sioner Folk alleges that the Lumber Underwriters violated the insurance laws of 
the State by removing a suit from the State to the Federal Court without the 
consent of the other parties to litigation. The company, however, contends this 
law violates the State and Federal constitutions and relates only to suits brought 
by citizens of Tennessee. 


—‘Are You Properly Insured?” is the title of a booklet issued by Szeliski & 
McLean of Toronto, which is designed to be helpful to their clients in placing 
their insurance in such a way that it will be to their best advantage. It contains 
much information as to fire insurance policy contracts, adjustments, clauses, war- 
ranties, coinsurance, use and occupancy and consequential damage, and also pre- 
sents data as to marine and other classes of insurance. The firm named operates 
an inspection bureau, as well as conducting a fire insurance general agency. 
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THE SPECTATOR CHART. 
Fire Insurance Pocket Index for 1910 Now Out. 


On Saturday, Feb. 19, The Journal of Commerce and Commercial Bulle- 
tin received a copy of the Fire Insurance Pocket Index for 1910, published 
by The Spectator Company, New York, being as usual the first chart 
published presenting the statistics of all the principal fire insurance 
companies for the preceding calendar year received at this office. The 
Fire Insurance Pocket Index exhibits ten years’ statistics of the respec- 
tive companies, with totals and ratios in its main tables, together with 
much other interesting information, comprising the statistics of Ameri- 
can companies not included in the main tables, and of foreign surplus 
line companies; lists of unlicensed companies, Lloyds and retired com- 
panies; monthly fire losses for six years; large fires in the last two 
hundred years; recent conflagration losses, short rate scales, etc., with 
a useful table of contents. The Fire Insurance Pocket Index contains 
eighty pages and presents latest statistics up to January 1, 1910, relat- 
ing to nearly 375 companies transacting fire insurance in the United 
States.—Journal of Commerce and Commercial Bulletin, New York. 


THE Fire INSURANCE Pocket INDEX. 


On Saturday, February 19, the forty-second annual edition of The Fire 
Insurance Pocket Index was published by The Spectator Company. This 
valuable and comprehensive statistical work presents ten years’ statis- 
tics of all the principal fire insurance companies operating in the 
United States, with totals and ratios, thus enabling the reader to ascer- 
tain quickly the progress of any particular company during the past 
decade. In addition to the statistics presented in the main tables, 
which occupy sixty-five pages of the book, there are statistics of Ameri- 
can companies not listed in the regular tables, and of foreign surplus 
line companies; lists of unlicensed companies, retired companies, un- 
derwriters’ agencies, Lloyds and Staté insurance officials; a table show- 
ing the net receipts from, and remittances to, home offices by foreign 
companies operating in the United States for the last five years; tables 
showing monthly fire losses for six years, large fires in the last two 
centuries, totals of recent conflagration losses, and short-rate scales. 
The Table of Contents renders any portion of the data contained in the 
book readily available. In brief, The Fire Insurance Pocket Index is 
a booklet of eighty pages, which includes not only reports upon nearly 
375 insurance companies, but much other information well calculated 
to be of use to anyone interested in any way in fire insurance. The Fire 
Insurance Pocket Index sells at 25 cents per single copy (bound in 
leather pocket books, 50 cents), with discounts for large orders. 





Hearing Soon in Expense Investigation. 


Insurance Commissioner Barry of Michigan, chairman of the special 
committee of Insurance Commissioners appointed to investigate the ex- 
penses of fire insurance companies, has received from several hundred 
companies the information requested of them. No action is being 
taken now, as the members of the committee are busy with statement 
and annual report work. A public hearing will be held in April or 
May at which the representatives of the companies and all others who 
desire to be heard will be given a chance to present their views. It is 
understood that representatives of commercial organizations will advo- 
cate reduction of expenses as a step towards lower insurance rates. 





The Insurance Year Book, 


I want to congratulate you on The Insurance Year Book, fire and marine 
volume, 1909-10 edition. It is the best publication of the kind I have ever seen.— 
R. S. Critchell. 





—H. H. Motley, formerly of Chicago, is now secretary of the Calgary Fire of 
Canada. Shipman & Wayne of Chicago are United States correspondents for 
surplus lines. 


—The National Union of Pittsburg has retired from the Pacific Coast Board 
because of the recent ruling forbidding State agents with independent authority 
in Pacific Coast territory. 


—“The Insurance Law Journal,” new series, Vol. XVIII., has been issued in 
substantial calf binding. It contains reports of all decisions rendered in insur- 
ance cases in the Federal Courts and in the State Supreme Courts in the year 
1908-1909. With the index it makes a book of nearly 1300 pages. It is published 
by C. C. Hines Sons Company. 

—Charles F. Hildreth, of the National Association of Local Fire Insurance 
agents, was in New York recently conferring with Vice-President E. H. A. Correa 
of the Home and President Evans of the Continental, the three gentlemen form- 
ing a committee on uniform blanks. An agreement was reached on forms, and 
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it is anticipated that the daily report will contain all the questions that the com- 
mittee deemed necessary. 


—Reductions of from ten to twenty per cent have been authorized on brick 
mercantile buildings in Seattle in cases where coinsurance clauses are used. The 
reductions, however, do not apply to buildings of Class A construction or to 
risks equipped with automatic sprinklers. The reductions apply to all policies 
issued since January 1 last. 


LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK 


At the annual meeting of the Equitable Life, held on February 18, 
all the officers and committees were re-elected with the exception of 
E. H. Outerbridge, who was appointed a member of the finance com- 
mittee, succeeding George F. Victor, deceased. 

The London Guarantee and Accident Company has appointed the 
Townsend-Cushman Company managers of its accident and health 
branch for the States of New York, New Jersey and Connecticut, 
under F. J. Walters, resident manager, with offices at 45 Cedar street, 
New York. The new appointees will make a strong bid for accident 
and health insurance, and with the good contracts the company offers 
will undoubtedly build up a flourishing business. 


The annual report of the Equitable Life shows new business paid 
for of $110,943,016, while the insurance in force increased by $8,869,- 
439. Assets now amount to $486,109,637, and the surplus is $85,272,319. 
Payments to policyholders last year were $51,716,579. Since 1904 the 
gross rate of interest earned by the society has increased from 3.90 
per cent to 4.50 per cent. The ratio of first year’s commissions was 
reduced from 59.66 per cent in 1905 to 45.19 per cent in 1909, and the 
ratio of renewal commissions from 8.09 per cent to 6.19 per cent. 
The society still has stocks in its possession to the value of $40,866,282. 














Joel G. Van Cise, actuary of the Equitable Life, has resigned owing 
to poor health, his resignation being accepted with deep regret. The 
society, however, will not be without the benefit of his knowledge, as 
he has consented to serve as consulting actuary. Mr. Van Cise was 
appointed assistant actuary of the society in 1872, and actuary in 1808. 


CHICAGO AND THE WEST. 


The Atlas Life, one of the new companies being organized in St. 
Louis, announces that it will make no contracts with agents contin- 
gent upon the sale of stock, and that it will comply with the new re- 
quirements of the Missouri Insurance Department by providing in its 
stock subscription blanks that the expenses and charges of organiza- 
tion are to be deducted from the surplus. 


The International Life has awarded prizes for the largest business 
written during 1909 as follows: Bailey Wilkinson of Missouri, auto- 
mobile; J. N. Tuttle of Missouri, runabout automobile; L. W. Chase 
of Missouri, diamond ring; W. E. Jones of Idaho, diamond ring; 
H. L. Minor of Emory Hill, Mo., J. D. Varner of Illincis and Walter 
Barger of Missouri, a solid gold watch each. 


The effect of adverse selection continues to be shown by the 
insurance department of the Knights of Pythias, the loss ratio in the 
old fourth class, ‘in which the rates are confessedly inadequate, being 
much larger than in the new fifth class, based on the American Ex- 
perience Table. During December, fifty-three death claims, amount- 


‘ing to $115,300, were paid in the fourth class with 12,919 members, 


while the fifth class, with 61,087 members, had only fifty-nine claims 
for $87,832. 

Jay A. Frink, Western superintendent of agencies for the Metro- 
politan Life, died in a hospital at New York city last week after an 
operation for cancer. Mr. Frink was an agent and assistant superin- 
tendent in North Chicago, superintendent of the Springfield district, 
and for five years superintendent at Cairo before being selected in 
January, 1908, as Western superintendent of agcenies. 

The long pending litigation at Cincinnati over the capitalization of 
the profits on stock policies of the Union Central Life has been closed, 
and the court is now preparing its decision. It is understood that 
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whichever way the decision goes it will be appealed to the Supreme 
Court. 

J. W. F. Hughes, former Adjutant-General of Kansas, has been 
appointed general agent for the State for the Illinois Life. Jay E. 
Smith has resigned as chief clerk for the Kansas Insurance Depart- 
ment to go with Mr. Hughes. 

Frederic Apps, organizer of the Michigan State Life and hereto- 
fore director of agencies, was elected its president at the annual 
meeting, succeeding J. W. McCausey. 


BOSTON AND VICINITY. 


Of a number of bills heard during the past week by the joint legisla- 
tive insurance committee, that which proposes to insert into a life 
insurance policy a clause permitting insurance against permanent total 
disability to an extent not exceeding its face amount was by far the 
most interesting. The bill lacked nothing in its presentation at the 
hands of William A. Morse, the skillful and eloquent attorney of the 
ZEtna Life, and he was supported by William Bro Smith of the 
Travelers, F, H. Nash and J. Mott Hallowell of the Columbian 
National. Commissioner Hardison and a number of others opposed 
the bill, and notwithstanding that this legislation obtains in most 
other States it would appear that Massachusetts must wait awhile. 


The Boston Life Underwriters Association held its twenty-seventh 
annual banquet last Friday, President Edward March greeting about 
one hundred members. The speakers of the evening were Vice-Presi- 
dent Howland, of the National of Vermont; A. F. Sheldon, of the 
Sheldon School of Chicago, and Charles A. Bradley of Portland, Me., 
vice-president of the national association. The addresses made by 
each speaker were closely followed, the suggestion made by Mr. How- 
land that the Boston association begin the work of establishing a 
national memorial recognizing the work of the master mind of 
American life insurance, Elizur Wright, being warmly received. 





NOTES FROM PHILADELPHIA. 


A city department is being organized by the Philadelphia Life 
through which business may be received from brokers as well as 
general agents. 

Following the recent reinsurance of its outstanding contracts, it is 
likely that the United Mutual Life will reorganize on a stock basis 
under a Pennsylvania charter, with a capital of about $300,000, using 
the title United Life Insurance Company instead of the former one. 





THE MIDDLE STATES. 





Union National Life of Philadelphia. 


A press dispatch from Harrisburg, Pa., under date of February 22, 
says that Samuel W. McCulloch, Insurance Commissioner of Pennsyl- 
vania, has refused to grant an insurance license to the Union National 
Life Insurance Company of Philadelphia. The company holds a charter 
dating from 1872, and when recently it applied for a license to engage 
in insurance the Attorney-General ruled that $300,000 capital must be 
paid in. The Commissioner was notified by H. W. Morgan that the 
capital had been paid in, and the Department learned that it was rep- 
resented by four certificates of deposit in the Peoples Savings Bank of 
Harrisburg. Mr. McCulloch stated, after a visit to the bank, that the 
certificates of deposit had been issued on notes based on the security 
of $200,000 worth of stock of the Union National, and $230,000 of profit- 
sharing certificates. He declared that the transaction did not show that 
a dollar had passed. The company claims an authorized cash capital 
of $1,000,000. W. E. A. Wheeler is its president. 





William Hanhart President Bankers Life of New York. 


At the recent annual meeting of the Bankers Life Insurance Company, 
of the City of New York, William Hanhart was re-elected to the office 
of president, a position he has filled for four years past with conspicu- 
ous ability. Under his direction the Bankers Life is moving steadily 
toward a strong position among life insurance companies, both finan- 
cially and in the extent and quality of its business. 


It is building up 
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a good business in the territory occupied, and is supplying its policy- 
holders with good contracts backed by ample financial resources. 

Mr. Hanhart, a portrait of whom accompanies this issue of THE SPEC- 
TATOR as a supplement, is a native of England, having been born in 
London, May 11, 1849. He entered business life in that city, and, on 
coming to this country as a young man, became connected with bank- 
ing houses, and subsequently with savings banks. He has made a record 
as an expert savings bank officer, and is known personally to the officials 
of nearly all such banks in the United States. Mr. Hanhart founded the 
savings bank section of the American Bankers Association, and is now 
its secretary. His experience in the banking world and knowledge of 
finance mean much in his management of the Bankers Life. 

The most recent annual statement of the company shows it to be pos- 
sessed of assets amounting to $1,412,549, of which $602,509 is invested 
in high-grade bonds and stocks, and $466,250 in first lien mortgages. 
The company has a surplus of $232,578, and is in absolutely first-class 
condition. 





Claims Against the Mutual Reserve Life. 

On February 18 Judge Ward of the United States Circuit Court con- 
firmed the report of the special master concerning the claims of 
creditors and policyholders of the Mutual Reserve Life, now in the hands 
of receivers. Certain checks drawn before the appointment of the 
receivers and not presented until after their appointment are ordered 
paid in full. Claims under assessment policies which arose before the 
receivership are to be paid pro rata out of the reserve fund. Legal re- 
serve policyholders and those of the assessment class, including those 
reinsured from the Northwestern Life and the Eagle Life, are found to 
be entitled only to the net reserve as computed in the special master’s 
report. Inasmuch as there are prior claims aggregating a sum larger 
than the assets now in possession of the receivers, none of the policy- 
holders referred to are entitled, under present conditions, to share in 
any of the funds. Citizens and residents of foreign countries are de- 
barred from sharing in the funds in the hands of the receivers, as these 
latter have been unable to secure the return of funds deposited with 
foreign governments. A further order directs that notice be sent to 
the policyholders of the amount of their claims as allowed by the 
master, and advertisement must also be made that the master will 
receive objections to the amount of the claim allowed and give hearings 
thereon. 





Peoples Mutual Life Insurance Association and League, Syracuse. 

The national assembly of the Peoples Mutual Life Insurance Associa- 
tion and League of Syracuse has ousted the five directors proposed by 
John Tevis of Louisville, Ky. The national assembly also canceled the 
retainers of William Nottingham and Ceylon H. Lewis, attorneys, and 
directed a withdrawal of their appeal from Justice Andrews’ decision, 
turning the affairs of the society over to the State Insurance Department 
by a vote of 21 to 17. A resolution calling for the immediate liquidation 
of the society by the Insurance Department was adopted. 





Legislation at Alfany. 
{FrRoM OUR OWN CORRESPONDENT. ] 


Owing to the Allds bribery investigation, the legislature has made 
little progress with insurance matters thus far this session. Neither 
Senate nor Assembly insurance committee has held any hearings on 
pending measures, and none has yet been scheduled. 

The Assembly has advanced to third reading the bill of Assembly- 
man Glore, of Brooklyn, amending the insurance law by excepting the 
Deutscher Krieger Bund, New York, from the provisions of the insur- 
ance law in relation to fraternal societies. 

The Assembly has passed the bill of Assemblyman Merritt, appro- 
priating the sum of $54,266 for the expense of the State Insurance De- 
partment, practically all of it to be used for salary purposes. 

Albany, February 21. LANCASTER. 





—The Security Mutual Life of Binghamton has opened the new year 
auspiciously for the paid-for business for the nineteen days of February when 
this estimate was made exceeded that of both January and February of 1909. 
President Jenkins, who has been working early and late, has taken a trip to 
Mexico to rest up, and will be absent five or six weeks. 


—tThe Benevolent and Protective Order of Beavers, Wilkesbarre, Pa., patterned 
after the Benevolent and Protective Order of Elks, was granted its charter by 
the Pennsylvania Insurance Department February 16. The following are its 
officers: President, John Lewis; vice-president, Harry W. Waters; secretary, H. 
B. Wilson; treasurer, C. J. Dun; medical examiner, Dr. I. W. Mendelsohn. This 
order, while largely social, as is the Elks, has also a death benefit feature of 
$500, and pays the beneficiary $100 for accidental death. It pays weekly benefits 
of $7.50, and the monthly cost is $1. Already a number of local lodges have been 
established in the territory contiguous to Wilkesbarre. 








WILLIAM HANHART, 


PRESIDENT, BANKERS LiFE INSURANCE COMPANY 
OF THE City oF NEw York. 


Supplement to THe Spectator, February 24, 1910. 
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THE WEST. 





Home Office Changes. 


At the last meeing of the board of directors of the International Life 
of St. Louis it was decided to dispense with one of the two secretaries 
of the company, and Beauford McKinney, who has held the position since 
the company’s incorporation, was named as sole secretary to perform 
all the duties of that office. Mr. McBride, it is understood, will make 
his home in the Northwest and enter a line of business not connected 
with insurance. Chas. Kell, well known to many company representa- 
tives, has been retained as auditor, and the cashier, Mr. Grantges, is 
acting assistant secretary. 





Iowa Items. 
[From OUR OWN CORRESPONDENT. ] 


The demand for loans from the life insurance companies in Iowa as 
well as from the few fire insurance companies that loan money on farm 
property is breaking all records. Although more than a half million 
has been loaned during the month of January at 5 and 6 per cent, the 
demand is getting stronger, and some of the companies are bewailing the 
fact that they have not the cash on hand to accommodate the would-be 
borrowers. After March first, the date upon which farm sales are for 
the most part due as well as lease holdings, the demand will fall off, 
insurance men say. 

Although reports have been circulated that the Fidelity Mutual Life 
of Philadedphia will close its Des Moines office and transfer Miss Etta 
Parsons, who has been in charge at Omaha, Miss Parsons denies that 
such is the case. She declares that the office will remain in Des Moines 
indefinitely, although, for the most part, her duties pertain to renewals. 

Sidney A. Foster, secretary of the Royal Union Mutual of Des Moines, 
has accepted a proposition to go on the lecture platform under the man- 
agement of a lyceum bureau. For a quarter of a century Mr. Foster 
has been digging in political campaigns, and his subject will be ‘‘Cam- 
paigns and Campaigners.” 

The Central Life Assurance Society, of Des Moines, has appointed dis- 
trict agents in Oklahoma as follows: Clyde Batcher, Guthrie; Thomas 
H. Veal, Oklahoma City; Floyd Lane, Anadarko. 

The Brotherhood of American Yeomen in Des Moines have joined in 
the fight against any increase in postal rates for second class matter. 
They also want their fraternal magazines to get that rate in mailing. 
Senator Cummins and Congressman Hull have been asked to work for a 
bill introduced by Congressman Good, of Cedar Rapids, or some similar 
measure. 

The National Fraternal Insurance Association for the Deaf, of Chi- 
cago, has applied for admission to Iowa. The company insures deaf 
people against accidents due ‘o their affliction. 


Des Moines, February 14. WILD ROSE. 





—The North China Insurance Company of Shanghai has opened a Seattle 
agency. The company has been established forty-eight years, and has a capital 
of $750,000 and reserves of over $1,000,000. 

—The United States Annuity and Life, Chicago, closed January with an in- 
crease of over fourteen per cent over January, 1908, and this in face of the fact 
that several good producers were absent from the field. 

—William H. Whitney of Westchester, Pa., has been appointed manager for 
the Northeastern Ohio district by the Phenix Mutual Life, with headquarters at 
Cleveland, Ohio. Until recently Mr. Whitney was connetced with the Girard 
Life. 


—Frederic Apps has been elected to the presidency of the Michigan State 
Life and E. A. Lyman was made vice-president; Arthur Jones, vice-president and 
counsel, and Dr. Victor C. Vaughan, medical director. Franklin B. Mead con- 
tinues as secretary and actuary. 


—George I. Cochran, president of the Pacific Mutual Life, has sent to the 
policyholders and shareholders an interesting letter detailing the growth of the 
company during the past four years. Among the good features enumerated are 
an exceptionally low mortality rate, high interest earnings, substantial growth in 
assets and insurance in force, reduction in expenses and a large expansion in the 
accident branch. 


—Agency Manager C. P. Williams states that the outlook for business for the 
Minnesota Mutual Life, St. Paul, is exceedingly encouraging, the business for 
January being greatly in excess of that of January of last year, while the business 
for the first twelve days of February is greater than that for the entire month of 
February of 1909. The company has secured the services of Fred T. Taylor of 
Madisonville, Ohio, as traveling special for Minnesota. O. N. Gaylor of Dayton, 
Ohio, has taken a general agency at Detroit, Mich., while Hon. Thos. J. Wornall 
of Liberty, Mo., will be district manager, with headquarters at Kansas City, for a 
large part of Missouri. 





THE SOUTH. 





Great Southern Agency Company. 

Stockholders of the Great Southern Agency Company held a protracted 
meeting at Chattanooga, Tenn., on Saturday last, and according to the 
newspaper reports many charges were made against the managers. A 
committee of three was appointed, to ascertain the available assets of 
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the company, and to consider the wisdom of attempting to have the 
fund transferred to the Great Southern Insurance Company of Memphis, 
provided and conditioned that fifty per cent of the stockholders would 
favor that course, and that the insurance company’s organizers would 
supply enough money to put the insurance company upon a sound basis. 

Another bill has been presented in the Chancery Court, asking that 
the bill put in by the agency company for a receiver be dismissed and 
praying for the appointment of a receiver, to look after the interests of 
the stockholders. This bill is filed by attorneys for dissatisfied stock- 
holders and makes a number of additional charges against the managers. 

Stockholders at Memphis have also been holding a meeting and de- 
cided to employ counsel and take definite action at a later date. They 
seem to have been acting in conjunction with the attorneys who filed 
the bill in Chattanooga referred to above. 





Alabama Notes. 
{From OUR OWN CORRESPONDENT.] 


All foreign insurance companies who seek to sell their stock in 
Alabama without having qualified to do so will get in bad odor with the 
Alabama Insurance Department, according to Commissioner Frank N. 
Julian. The department has issued a circular letter in which attention 
is called to the fact that the sale of stock in Alabama, or soliciting 
subscriptions to stock, constitutes the doing of business in the eye of 
the State law, without other commercial action, and the foreign cor- 
poration engaged in the traffic of stock must take a license to do busi- 
ness. The letter calls attention to the usual penalties imposed by law 
on concerns which do business without a license, and also to the fact 
that contracts, sales, and other transactions made by a concern thus 
unqualified are invalid of themselves. In this movement the Insurance 
Department is backed by Attorney General A. M. Garber, who has issued 
an opinion setting forth the above interpretation of the law. 

The Georgia Life Insurance Company, of Macon, Ga., has been ad- 
mitted by the Alabama Department to do business in this State. The 
company has a paid-in capital stock of $391,000, and assets amounting 
to $427,248, besides a deposit of $200,000. H. Clay Locker and Thomas C. 
Baskett will represent the company in Montgomery. 


Montgomery, February 19. GOLDEN Rob. 





—The Bankers and Citizens Life, Fort Worth, Tex., announces that it is ready 
for business. The company is mutual. 

—A life insurance company is being organized in Savannah, Ga., by Joseph 
Hull, W. W. Williamson, M. A, O’Byrne and George T. Hodgson. 

—The Reliance Life has been licensed in the District of Columbia, and has 
appointed Angus Allmond agent, who will be in charge of the department, which 
includes Maryland, Delaware and District of Columbia. 

—tThree insurance agents and two physicians were indicted at Louisville last 
week on a charge of criminal conspiracy in connection with the insurance frauds 
recently unearthed by the Commercial Life and Indiana National Life. 

—In a recent decision of the Kentucky Court of Appeals it was held that if it 
can be proven that a policyholder was insane at the time of suicide a company 
must pay a claim, notwithstanding the suicide clause. This decision was in a case 
against the Inter-Southern Life of Louisville. 





MISCELLANEOUS LIFE NEWS. 





Value of The Spectator’s Special Articles. 
[To THE EDITOR OF THE SPECTATOR. ] 


You may be interested to know that in No. 9 of the current issue of 
the German insurance paper, “Deutsche Versicherungs-Zeitung,”’ there 
is a first instalment of a reprint of my article on Deaths from Gases, 
printed in THE SPECTATOR of January 13th. The reprint in No. 9 is 
something over one-half of the original, and is to be concluded probably 
in No. 10. 

You may also be interested to know that an inventor of a safety 
device, intended to prevent accidental gas poisoning, called upon me 
yesterday as the result of his attention having been called to the article. 

Newark, February 17. F. S. CRuM. 





—The Royal Arcanum reports for January 960 new applications and reinstate- 
ments, with 1220 certificates terminated by death and suspension. The net loss 
for the month was 260. 


—The advance report of the North Dakota Insurance Department shows that 
the hail insurance business in that State was carried on at a heavy loss last year, 
the loss ratio being seventy-five per cent. The largest premium income was that 
of the Alliance Hail Association, with premiums of $293,574 and losses of $244,- 
546. The Northwestern Fire and Marine had premiums of $227,907 and losses 
of $159,376, and the St. Paul had premiums of $195,199 and losses of $165,690. 
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Prudential Casualty Company. 


The Middle West is to be the home of a new casualty company, and 
one of real strength and substance. The Prudential Casualty Company, 
organized under the laws of Indiana, with an authorized capital of one 
million dollars, has been founded by men whose names and reputation 
guarantee its stability and permanence. 

Before opening its doors for business, stock with a par value of over 
three hundred thousand dollars has been fully paid, and as provision for 
surplus has also been made, the Prudential begins business with over 
four hundred and fifty thousand dollars in the hands of its bankers. 

The president, E. G. Jacoby, is a very prominent and able attorney, 
the associate throughout his entire career of Hon. Chas. W. Fairbanks, 
former Vice-President of the United States. Mr. Jacoby is counsel for 
some of the most important institutions in the Middle West, including 
several railroads which radiate from Indianapolis. He is also a trustee 
of the Cincinnati, Hamilton and Dayton Railroad. The other officers 
are men of similar reputation and prominence and are as follows: 
Vice-president, Preston C. Rubush; treasurer, Edgar O. Hunter, and sec- 
retary, Walton L. Dynes. 

The Prudential enters the field with every evidence of being a sound, 
conservative, financial institution, and further proves this fact by its 
first appointment. Claude G. Bryan, who has been selected for the 
management and underwriting organization of the company, has been 
for several years a member of the executive staff of the Ocean Acci- 
dent and Guarantee Corporation, and as such has acquired a general 
knowledge of the casualty business as well as prominence in several 
miscellaneous lines. He has traveled extensively in the interests of 
the Ocean, and is thoroughly familiar with conditions in the field, which 
knowledge will be of great value to his new company. 

With a very broad charter, enabling it to write all casualty lines, the 
Prudential will begin with liability, elevator, boiler, automobile, acci- 
dent, health and burglary insurance, and negotiations are now in pro- 
gress with several well-known underwriters to take charge of the va- 
rious departments. 

Special attention will be directed to the upbuilding of the liability 
department, which will be in charge of one of the best known liability 
underwriters of the country. 

The policy forms of the Prudential are now in preparation, and they 
will be up to date in every respect. Its policyholders are also promised 
the most prompt and efficient underwriting and claim service which any 
company can render. 

The Prudential will also endeavor to co-operate with agents and 
brokers to the fullest extent, thereby promoting mutual interests. 

Business conditions and industrial expansion make the Middle West 
a very promising field for a strong, conservative casualty company. and 
with its excellent equipment and splendid facilities the success of the 
Prudential seems to be assured. 





Empire State Surety Election. 


At the annual election of officers of the Empire State Surety Com- 

pany, held on February 16, President William M. Tomlins was re-elected 
president, together with all the other officers except the secretary. 
This office was recently vacated and has now been filled by the election 
‘of Gilbert Congdon. A treasurer has not yet been elected, but Vice- 
President Daniel Stewart was elected assistant treasurer, in addition to 
his present title. Alfred J. Hodson was elected a vice-president, and 
E. D. Livingston and P. Walter Koch, assistant secretaries. 
“Mr. Congdon, the new secretary, has been serving the company 
efficiently as assistant secretary and agency superintendent, and has 
had an extensive experience in casualty underwriting. Alfred J. Hodson 
has built up a handsome business for the company in its Brooklyn office, 
and Mr. Koch, who is manager of the burglary and plate-glass depart- 
ments, has been very successful in building up these branches. 





Maryland Motor Car Insurance Company, Baltimore. 


Advices from Baltimore state that the Maryland Motor Car Insurance 
Company, with a capital of $100,000, has complied with the require- 
ments of the Maryland insurance law, and is now carrying on the busi- 
ness of insuring motor cars against loss by fire, or by damage in trans- 
portation or by theft of the cars. 

The directors are Miles White, Jr., Jacob A. Ulman, J. Purviance 
Bonsal, John R. Bland, Charles E. Rieman, Franklin P. Cator, James A. 
Richardson, William Whitridge, W. Irvine Keyser. 
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SOME DETAILS OF THE CALCULATION OF LIABILITY 
LOSS RESERVES. 


By Frank E. Law. 


The insurance laws of the States of New York, Massachusetts and 
Texas provide that a reserve shall be carried for outstanding losses 
on liability business determined by the following method: 


1. Number of pending suits growing out of injuries 
reported prior to the eighteen months preced- 
ing the date at which the reserve is calculated 

: multiplied by average cost per suit........... A 
2. Number of notices of injury reported in the 
eighteen ménths preceding the date at which 
the reserve is calculated multiplied by average 

COSE PEF NGLICE Of MIME 66 ccs Messe ec ee secs B 

GCOGS TEREEVE So doicoaieie Uitosietiesiee sense A+B 
3. Deduction—Payments on notices of injury re- 
ported in the eighteen months preceding the 
date at which the reserve is calculated; 1. e., 


POO cos oc hake dais CaS DESO Re awe es Cc 
IOUT EROTIUE 2105 i ce cinder ecebee vee steisieetees A+B—C 


For the purpose of computing this reserve, the laws provide that on 
or before October 1 of each year, each company that has been engaged 
in the liability business for ten years or more shall report to the 
Superintendent of Insurance its experience in the United States, under 
all forms of liability policies, each year separately, according to the 
calendar years in which the policies were written, during a period of 
five years commencing ten years previous to December 31 of the year 
in which the statement is made in the following particulars: 

Ist. The number of persons reported injured, whether the injuries 
were reported to the home office of the company or to any of its repre- 
sentatives, and the payments made on account of or in consequence of 
these injuries; and, 

2d. The number of settled suits growing out of the injuries re- 
ported, whether the suits were settled by payment or compromise, and 
the payments made on account of or in consequence of these suits, and 
whether prior to or later than the date at which the suit was brought. 

The payments both in the case of the injuries and in the case of the 
suits to be ascertained as of date August 31 of the year in which the 
statement is made. 

From this experience the average cost per notice of injury and the 
average cost per suit are deduced. 

The tabulation of this experience is no small labor. The details of 
the system followed by the writer in making the tabulation are as 
follows: 

Let it be noted first of all that the payments made on account of or 
in consequence of injuries comprise the amounts set down in the 
“Disbursements” exhibit of the Convention edition of annual statement 
for miscellaneous stock companies, under the head of “(5) net amount 
paid policyholders for losses,” line 3, and “investigation and adjust- 
ment of claims,” lines 16 and 17. 

Let it be noted, further, that the “net amount paid policyholders for 
losses” is made up of payments for first aid to the injured persons, 
subsequent medical attention to the injured, and compensation paid to 
the injured, and that the cost of “investigation and adjustment of 
claims” is made up of “all expenses attending the adjustment of claims, 
whether for lawyers, experts or adjusters, including home-office super- 
vision and clerical work, rents, and generally all expenses in and about 
the settlement of claims and the defense of actions relating thereto.” 
From the accounting standpoint, the cost of “investigation and adjust- 
ment of claims” consists of two parts, namely, allocated claim ex- 
penses and unallocated claim expenses. “Allocated claim expenses” 
are those claim expenses ordinarily entered in a company’s loss cash 
books, and comprise fees to attorneys for defending cases, court costs, 
fees paid for expert testimony, etc., in fact all claim department ex- 
penses that can readily be charged to individual claims. “Unallocated 
claim expenses” are those claim department expenses that cannot 
readily be charged to individual claims, such as salaries of claim 
examiners, adjusters and attorneys, rents, stationery, etc., and are 
consequently not entered in a company’s loss cash books as a rule, but 
are carried in a separate account, such as review of expense books. 
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Kirst aid, subsequent medical attention and compensation payments, 
being readily chargeable to individual claims, are entered in the loss 
cash books. 

AVERAGE Cost Per Notice oF INyurRY. 


For the determination of the number of persons reported injured 
in a given calendar year, the payments made on account of or in con- 
sequence of these injuries, and the average cost per notice of injury, a 
set of individual risk or policy cards is provided. There is a separate 
card for each policy. Exhibit A is the card used for employers’ 
liability and public liability risks. Similar cards are provided for 
teams, general liability and elevator risks, and other risks coming 
under the head of liability insurance. On these cards data are posted 
each month from the daily reports (description, classification, term of 
policy, etc.), from the ticklers (original premiums and additional 
premiums), from the cancellation books (cancellations and return 
premiums), from the accident registers (notices of injury reported), 


Policy 


} Class b Line 











Exuisit A, 


and from the loss cash books (first aid, subsequent medical attention, 
and compensation payments and allocated claim expenses). 

By summing the entries on the cards, the net premiums, the number 
of notices of injury, and those parts of the payments made on account 
of or in consequence of the injuries comprised under the head of “net 


TABLE II.—DISTRIBUTION OF UNALLOCATED CLAIM EXPENSES. 
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cated claim expenses. As it takes, in general, eight years to liquidate 
the claims under the policies written in any given year, it is evident 
that of the sum expended in 1909, part was expended on account of 
claims under policies written in 1909, part on account of claims under 
policies written in 1908, part on account of 1907, of 1906, of 1905, of 
1904, of 1903, and of 1902. What is the part chargeable to each of these 
several years? In the case of the company with which the writer is 
connected, it is found that half the sum expended is chargeable to 
accidents and the other half to suits. Most of-the policies are written 
for a term of one year, and it is sufficiently accurate for practical pur- 
poses to assume that all are written for a term of one year. The con- 
clusions with respect to distributions are stated in Table I. 


TABLE I—AMOUNT EXPENDED IN 1909 ON ACCOUNT OF UNALLOCATED 
CLAIM EXPENSES = A. 














Years TO WHICH THE Chargeable Chargeable 
SEVERAL PERCENTAGES on Account of on Account of Total. 
ARE CHARGEABLE. Accidents. Suits. 

1909. .254 .O75A .825A 
1908.. .25A -125A .375A 
). _ Pe Te een, oe 2 -100A 100A 
MT 5 2s, gala Rotate Rs I meee -100A -100A 
Wate Sh 54 Pas 0 a -050A .050A 
i. a emetic. s .030A .030A 
| ERE Oa ene | gk a ae .015A .O15A 
NUNES fires eo 343 cain sa Ae, een -005A 005A 














These are the percentages chargeable in the case of level volume; 
that is, where the premium incomes are the same in the successive 
years. This is rarely the condition. In the case of unlevel volume the 
percentages will, of course, have to be varied to stand relatively in 
right proportion to the changing premium incomes, increasing or de- 
creasing. 

This table enables the construction of a further table, by means of 
which are ascertained the amounts chargeable on account of unallo- 
cated claim expenses to the claims under the policies of each of the 
calendar years entering into the reserve calculations. In the case of 
the tabulations reported October 1, 1909, bringing the experience down 
to August 31, 1909, the years entering into the calculations are 1900, 
I90I, 1902, 1903 and 1904. But as the Superintendents of Insurance, 
in the exercise of their discretion, also require the experience on 
policies of the remaining years of the ten-year series, namely, 1905, 
1906, 1907, 1908 and 1909, to be included in the returns, the table is 
constructed for the entire series of years. This further table is 
Table II. 


NOTICES OF INJURY. 





















































AMOUNT EXPENDED IN YEAR NAMED Column 1. | Column 2. | Column 3. | Column 4. | Column 5. | Column 6. | Column 7. | Column 8. | Column 9. | Column 10. 
ON ACCOUNT OF 
ie) , UNALLOCATED Crary EXPENSES. 1900 1901 1902 1903 1904 1905 1906 1907 1908 1909 

325A 
375B .325B 

-100C .3875C .325C 

.100D .100D .875D .325D 
050E .100E .100E .375E 325E 
030F .050F .100F .100F 375F 325F 
015G .030G .050G .100G -100G 375G .325G 
005H .015H .030H .050H .100H 00H .375H .325H 

0051 .0151 .0301 .0501 1001 .1001 3751 3251 
005K .015K 030K 050K .100K .100K .875K .325K 
Column 1} sColumn 2} »Column3! yColumn4{| yColumn 5} »Column6| »Column7} yColumn8| Column 9} »Column 10 





amount paid policyholders for losses” (“medical” and “settlements” 
columns on the card, both first aid and subsequent medical attention 
payments being entered in the “medical” column, and compensation 
payments being entered in the “settlements” column), and under the 
head of “allocated claim expenses” (“adjusting expenses” column on 
the card), are ascertained for each of the calendar years separately. 
This is done monthly (in the case of the notices of injury annually) 
ind the totals entered in balance books. 

The ascertainment of that part of the payments made on account of 
or in consequence of the injuries comprised under the head of un- 
allocated claim expenses is more complicated. The unallocated claim 
expenses are known at the outset as an amount that has been expended 
during the year, the said amount being shown on the review of expense 
books. The question at once arises, how is this amount to be dis- 
tributed, how much of it is chargeable to the current year, and how 
much to the previous years? Suppose, for instance, that a company has 
expended in the year 1909 the sum of $180,000 on account of unallo- 


The anfount chargeable then against the year 1900 on account of 
unallocated claim expenses will be the summation of the amounts in 
column 1, namely, $ Col. 1 = .325A + .375B + .100C + .100D + 
.o50E + .o30F + .o15G + .005H, the amount chargeable against the 
year 1901 will be the summation of the amounts in column 2, and so 
on. A separate table like Table II. will be constructed for each of the 
several kinds of liability insurance. 

These amounts, chargeable on account of unallocated claim expenses, 
are added to the amounts ascertained by summing the individual risk 
or policy cards, and the result divided by the number of notices of 
injury gives the average cost per notice of injury. 


AvERAGE Cost Per Suir. 


For the determination of the average cost of settled suits a set of 
suit cards is provided. There is a separate card for each suit. Exhibit 
B shows the card used. 

This card is used for all the various forms of liability insurance. 
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On the cards each month are entered from the loss cash books the 
first aid, subsequent medical attention and compensation payments, 
and the allocated claim expenses (the “first aid” and “subsequent 
medical attention” payments being entered in the “medical” column, 
the “compensation” payments in the “settlements” column, and the 
“allocated claim expenses” in the “adjusting expenses” column). 

By counting the cards and summing the entries on the cards, the 


Office 
} First Limit 


























Number Settled Suit No Line 

Policy No. Total Limit Active Suit No. Class 

City Agency Settled Claim No. Expenence Year 

State Sub-Agent Accident No. id 

Date of Accident Suit commenced Oamages Claimed 

Date Reporred Suit settled Disaster 1 "cher sito 
Assured vs. Plaintiff 

Suit at First instance Appeal by Plaintiff Appeal by Defendant 








ExuHisit B. 


number of settled suits and the payments made on account of first aid, 
subsequent medical attention, compensation, and allocated claim ex- 
penses, are ascertained for each of the calendar years separately. 

The ascertainment of the payments made on account of unallocated 
claim expenses is accomplished by means of a table similar to that used 
in the case of notices of injury. This table is Table III. As in the case 
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made for each of the several lines coming under the generic head of 
liability insurance. The headings of the pages of these books are 
shown in Exhibit C. 


Losses Pain on Notices oF INJuryY REPORTED SINCE JUNE 30, 1908. 


















































DurRING THE MONTH OF » 190. 
PAYMENTS ON NOTICES OF PAYMENTS ON NOTICES OF 
InyJurY REPORTED FROM InjJuRY REPORTED FROM 
Jury 1, 1908, ro DECEMBER January 1, 1909, Tro DEcEM- 
BER 31, 1909. 
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Exuisit C. 


For the reserve at December 31, 1909, the recapitulations must, of 
course, begin with the first entry in the loss cash books in July, 1908. 
The first notice of injury number appearing in the accident registers 
in July, 1908, is ascertained, and payments on this number and on all 
notices of injury reported after this number are entered in the 
“Eighteen Months’ Payment Books.” A further division of payments 
between those “on notices of injury reported from July 1, 1908, to 
December 31, 1908,” and “on notices of injury reported from January 
I, 1909, to December 31, 1909,” is made because the latter payments 
are required in the claim exhibit, under the head of “General Inter- 









































TABLE III.—DISTRIBUTION OF UNALLOCATED CLAIM EXPENSES. SUITS. 
Amount ExPENDED IN YEAR NAMED Column 1. | Column 2. | Column 3. | Column 4. | Column 5. | Column 6. | Column 7. | Column 8. Column 9. | Column 10. 
on ACCOUNT OF ‘ se 
UNALLOCATED CLAIM EXPENSES. 1900 1901 1902 1903 1904 1905 1906 1907 1908 1909 

In 1900, A... 075A 

In 1901, B... 125B .075B 

In 1903, C... 100C .125C 075C 

In 1903, D.. 100D .100D 125D 075D 

In 1904, E... 050E .100E 100E 125E 075E 

In 1905, F... 030F .050F 100F .100F .125F 075F 

In 1906, G.. 015G .030G 050G .100G .100G 125G 075G 

In 1907, H.. 005H .015H 030H .050H .100H 100H 125H 075H 

4. SO er rrr ee P rreert ron 0051 0151 .0301 0501 1001 1001 1251 .0751 

re rrr errr 005K .015K .030K .050K 100K 100K .125K .075K 
3 Column 1! sColumn 2! sColumn3/} 3Column 4] Column 5{ sColumn 6! Column 7} Column 8} Column 9| Column 10 














of Table II., Table III. is constructed from the data supplied in 
Table I. 

The summation of the several vertical columns will give the amounts 
chargeable on account of unallocated claim expenses to each of the 
several years entering into the reserve calculations. A separate table 
like Table III. will be constructed for each of the severa] kinds of 
liability insurance. 

The amounts chargeable on account of unallocated claim expenses 
are added to the amounts ascertained by summing the settled suit 
cards, and the result divided by the number of settled suits gives the 
average cost per suit. 

DepucTION FicGure. 

The deduction figure, item 3 in the statement of the method of deter- 
mining the liability ioss reserve, consists of the payments on notices 
of injury reported in the eighteen months preceding the date at which 
the reserve is calculated. 

The payments made on account of first aid, subsequent medical at- 
tention and compensation payments, and allocated claim expenses, are 
ascertained by recapitulation of the loss cash books. This recapitula- 
tion is necessary because the losses are entered in the loss cash books 
according to the calendar year in which the policies were written, and 
not according to the date at which the injury was received. The de- 
duction figure must be determined according to the date at which the 
injury was received. 

These recapitulations are made by means of books known as 
“Eighteen Months’ Payments Books.” A separate recapitulation is 
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rogatories,” line 22, in the Convention edition of the annual statement 
for miscellaneous stock companies. 

It is desirable, of course, to have a check on the accuracy of these 
recapitulations. This check is supplied by taking fractional parts of 
the losses paid on policies written in the three calendar years preceding 
December 31, 1909. Thus in the diagram entitled “Graphical Deriva- 
tion of Check on Deduction Figures,’ Fig. 1, let the ordinates 
(vertical distances) represent premiums in force and the abscissas 
(horizontal distances) represent time. Then the areas will represent 
earned premiums. The number of notices of injury reported in a 


GRAPHICAL DERIVATION OF CHECK ON DepucTION Ficure. 
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given time will also be proportional to the areas. The volume of pre- 
miums is assumed to be level; that is, equal amounts are assumed to 
be written in the successive years, it is assumed that the premiums are 
uniformly distributed throughout the year, and it is assumed that all 











February 24, 1910] 


policies are written for the term of one year. This is usually suf- 
ficiently accurate for practical purposes. In the case of policies written 
for a term of one year, it will take two years for all the policies to 
expire, the calendar year in which the policies were written and the 
succeeding year, and the premiums in force will be nil at the beginning 
of the year in which the policies are written, rise to a maximum at the 
end of this first year, and fall to zero at the end of the second year. 
Under the conditions assumed, the line limiting the ordinates repre- 
senting the premiums in force will be a diagonal straight line, and the 
areas representing premiums earned will be triangles. 

The eighteen months for which the deduction figure is determined 
run from June 30, 1908, to December 31, 1909. On examining the 
diagram it will be seen that, roughly, one-eighth (%) of the pre- 
miums on policies written in 1907 is earned in this eighteen months’ 
period, and that seven-eighths (74) of the premiums on policies 
written in 1908 are earned in this eighteen months’ period. The 
notices of injury received and the losses paid are proportional to the 
earned premiums, whenever the premiums are fully earned. Conse- 
quently one-eighth (1%) of the losses paid up to December 31, 1909, 
on policies written in 1907 is paid on account of notices of injury 
repofted under these policies in the period June 30, 1908, to December 
31, 1909, and seven-eighths (7) of the losses paid up to December 31, 
1909, on policies written in 1908 are paid on account of notices of 
injury reported under these policies in the period June 30, 1908, to 
December 31, 1909. All of the losses paid up to December 31, 1900, on 
policies written in 1909 are paid on account of notices of injury re- 
ported under these policies. Turning then to the loss cash books, and 
taking the sum of one-eighth (%) of the losses charged against 
policies written in 1907, seven-eighths (74) of the losses charged 
against policies written in 1908, and the whole of the losses charged 
against policies written in 1909, there is obtained a figure to check 
against that derived by means of the recapitulations made in the 
“Eighteen Months’ Payments Books.” If the recapitulations are 
correct, the two figures should be substantially identical. 

The part of the deduction figure due to the unallocated claim ex- 
penses is ascertained by a formula derived in the following manner 
from the distributions shown in the table entitled “Table I., Amount 
Expended in 1909 on Account of Unallocated Claim Expenses = A,” 
and from the diagram entitled “Fig. I., Graphical Derivation of Check 
on Deduction Figure.” 

Let A = unallocated claim expenses in 1909; B — unallocated claim 
expenses in 1908. Then 


1. Expenditure in year 1909 on account of notices of 
injury reported in 1909 under policies written 


HROUO ra cnns os acetone eda tra aa aee 325A 
(Account of notices of injury = .25A) + (ac- 
count of suits = .075A. 
2, Expenditure in year 1909 on account of notices of 
injury reported in 1909 under policies written 
HDPROOO cores crn arcente ae fe oes lates anita ae es 325A 
(Account of notices of injury = .25A) + (ac- 
count of suits = .c75A.) (Suit expenditure in 
year 1909 on account of policies written in 1908 
is .125A, but .05A of this is for suits growing 
out of notices of injury reported in 1908 under 
policies written in 1908.) 
3. Expenditure in year 1908 on account of notices of 
injury reported in latter half of 1908 under 
Policies written im 190B.. 2. «2.00 sec ciscaeccss ¥% (.325B) 
3% (account of notices of injury = .25B) + 
3% (account of suits = .075B.) 
4. Expenditure in year 1908 on account of notices of 
injury reported in latter half of 1908 under 
SOmraES Writer Im BOOP... 06. onder ese tneys- Y% (.325B) 
Y% (account of notices of injury = .25B) + 
14 (account of suits = .075B.) 
(Suit expenditure in year 1908 on account of 
policies written in 1907 is .125B, but .05B of this 
is for suits growing out of notices of i injury re- 
ported in 1907 under policies written in 1907.) 
5. Expenditure in year 1909 on account of notices of 
injury reported in latter half of 1908 under 
policies written 11 1008: ... «6:6 ..0ec60c. cee sence ¥% (.05A) 


¥% (account of suits = .o5A.) 

(As noted under item 2, .o5A is expended in 
year 1909 on account of suits growing out of 
notices of injury reported in 1908 under poli- 
cies written in 1908.) 
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6. Expenditure in year 1909 on account of notices of 

injury reported in latter half of 1908 under 
policies writted it 1909s. .:....5-0<ceeccececess 
Y% (account of suits = .o5A.) 
(Suit expenditure in year 1909 on account of 
policies written in 1907 is .10A, but .o5A of 
this is for suits growing out of notices of in- 
jury reported in 1908 under policies written in 
1907, and .05A i is for suits growing out of no- 
tices of injury reported in 1907 under policies 
written in 1907.) 


% (.05A) 


Total unallocated claim expenses in period of 
eighteen months preceding December 3I, 
1909, on account of notices of injury re- 
ported in this period .....2 6. cece ccs esees ce 70A + .325B 

The payments derived by recapitulating the loss cash books and the 
unallocated claim expenses derived by the formula are added together, 
and form the deduction figure. 

Essentially these same methods are followed in determining the 
liability loss reserves under the laws of Illinois, California, Con- 
necticut and Michigan, which laws differ from those of New York, 
Massachusetts and Texas. 

The various cards, books, etc., referred to in this article are not 
used solely for the determination of the liability loss reserves, but 
serve for a variety of other purposes, such as the preparation of 
experience slips on monthly terminations, tabulation of combined ex- 
perience, etc., etc. 





Some Extracts from the Statements of Casualty Companies 


























‘ for 1909. 
Surplus to Premiums Losses 
NAME OF CoMPANY. Assets Policyholders.| Received. Paid. 
cS £ $ 

Etna Accident & Liability, Hartford 885,982 708,177 234,802 79,694 
American Bonding, Baltimore.... . 2,514,582 1,497,152 1,085,601 265,686 
American Casualty, Reading........ 429,519 346,396 182,386 72,133 
American Fidelity, a Si BARS: 885,702 338,055 606,439 168,978 
American Surety, New York.. 7,643,460 5,627,839 2,314,619 423,616 
Bankers Surety, Cleveland... 917,538 567,194 496,932 107,081 
Casualty Co. of America, New York 1,956,344 649. 180 1,461,705 807,940 
Citizens Trust Guaranty, Parkersbure 541,409 60,12 87,481 14,827 
Commerce Trust, Kansas City..... 8,012,922 1,106,436 62,70 4,026 
Continental Casualty, Chicago....... 1,917,193 198,374 2,541,391 1,005,219 
Federal Casualty, Detroit. . 255,425 124,006 12,466 125,458 
Federal Union Surety, Indianapolis. 585,928 383,114 245,504 66,173 
Fidelity and Deposit, Baltimore. 6,237,835 4,513,644 2,147,294 936,046 
Georgia Life (Casualty Branch).. *473,285 *446,657 1,6 62 
Great Eastern, New York... 633,782 447,171 445,014 154.825 
Guarantee Co. of N. A., Montreal... 1,550,711 1,340,843 191,023 34,908 
Hartford Steam Boiler. Hartford... 4,714,611 2,592,494 1,357,923 70,746 
Imperial Assurance, Pittsburg...... 41,926 40,977 27,123 7,639 
Indiana and Ohio Live Stock, Craw- 

fordsville, Ind.. i 351,284 150,983 334,802 159,142 
Lloyds Plate Glass, New York... 958,504 630,638 491,908 156,738 
London Guar. and Acc., U.S. Branch 2,651,945 +628.308 2,100,950 1,106,234 
Maine Insurance Co., Portland...... 158,516 112,140 75,831 23,803 
Marvland Casualty, Baltimore..... 5,227,340 2,084,685 3,849,798 1,579,078 
Metropolitan Casualty, New York.. 813,663 405,660 607,733 212,405 
National Casualty, Detroit......... 255,254 214,179 723,707 287,138 
National Surety, New York....... 3,864,016 1,754,769 2,403,218 560,955 
New Amsterdam, New York........ ,094,645 532,480 745,508 787,545 
New Tersey Plate Glass. Newark. 602,045 364,393 378,457 129,713 
New York Plate Glass, New York. 918,201 585,936 494,689 179,251 
North American, Chicago.. mn 672,738 486.414 898,341 291,961 
Ocean Accident, New York... 3,854,570 | 1,270,054 2,636,115 1,594,224 
Pacific Mutual Life, Los Angeles | 

(Accident Department). . *18, 429 204 *1,628,002 1,007,371 390,578 
Pacific Surety, San Francisco.....-.. 444,074 375,135 108,015 67,323 
Pennsylvania Casualty, Scranton.. 625,859 279,416 568,489 253,025 
Philadelphia Casualty, Philadelphia. 1,427,181 679,544 917,267 455,948 
Pittsburgh Casualty, sinemetne "Ae 175,127 140,208 60,790 8,90 
Preferred, New York.. as 1,984,785 1,030,685 1,356,467 497.464 
Royal Casualty Co., St. Touis...... 125,119 117,019 35,164 9,954 
Standard Accident, Detroit. 3,526,059 1,679,350 2,098,142 953,179 
Title Guaranty and Surety, Scranton 2,292,310 1, 417,058 808,105 232,417 
Union Health and Accident, Denver.. 47,982 136,859 72,803 21,794 
U.S. Casualty, New York. , 2,546,547 te 1,627,181 678,797 
U. S. Fidelity & Guar., Bz altimore... 5,213,887 2,512,808 3,193,327 1,038,189 
U.S. Health & Accident, Saginaw. 861,481 641,192 927,905 406,322 
Woodmens Casualty, Springfield... . 160.379 122,923 215,035 72,271 








* Includes life department. f Excluding deposit capital $300,000. 





Examination of the Fidelity and Casualty Company. 


Recently the Insurance Departments of New York and Texas caused 
an examination to be made of the Fidelity and Casualty Company of 
New York. The investigators selected December 31, 1908, as the time 
on which to show the condition of the company in order that estimates 
might be avoided and only the actual transactions shown. By the ex- 


amination the company is credited at that date with assets of $8,665,- 
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496, and a surplus of $2,911,284, including the capital stock of one 
million dollars. The company in its annual report showed a surplus 
of $3,011,834, the difference between that sum and the amount shown by 
the examination being caused by an increase in valuation of assets 
and in the loss reserves. The examiners found the company in first- 
class condition in all departments, with ample financial strength, which 
has been added to materially during the past year. 





Government Surety and Casualty Company, New York. 


The Government Surety and Casualty Company of New York is being 
organized by M. W. Hilbert and Thomas F. Purcell. The capital stock 
is $300,000, and fidelity, surety, liability, personal accident, health, burg- 
lary, plate glass. Mr. Hilbert was formerly with the United States 
Fidelity and Guaranty, the Empire State Surety and the Metropolitan 
Surety. Mr. Purcell was formerly with the Metropolitan Surety, which 
failed. 





Decision Affecting Surety Companies. 


The Tennessee Supreme Court has decided in favor of the American 
Surety Company’s contention that a surety company is not an insurance 
company within the meaning of the Tennessee statute requiring insur- 
ance companies to pay a tax of 2% per cent per annum upon its gross 
premiums in that State. The decision has an important bearing on the 
taxation of surety companies, as in Tennessee there exists a system of 
double taxation, 24% per cent on premiums and in addition a license tax 
based upon capitalization. 





Casualty Notes. 


—A large casualty company advertises in this issue of Tue Spectator for an 
experienced and thoroughly capable claim examiner and correspondent. 


—A. L. Cameron has resigned the managership of the liability department, 
Philadelphia Casualty Company. E. G. Letzkus is filling the position temporarily. 


; —The German Commercial Accident of Philadelphia has filed papers in connec- 
tion with authority to transact business in Porto Rico. 


—At the annual election of officers of the Etna Indemnity Company, New 
York, held on February 17, all the officers were re-elected. 


—The London Guarantee has asked for an examination by the New York In- 
surance Department, and will postpone its application for admission to Ohio 
until that has been completed. 


—John L. Ward, formerly in the burglary insurance department of the National 
Surety Company and now with the Altna Indemnity, has made a connection with 
the Ocean Accident and Guarantee Corporation. 


—Offices have been opened at 416-20 Walnut street in connection with the 
organization of the Employers Indemnity Company of West Virginia for the pur- 
pose of writing insurance against strikes. Fred S. Crichton is in charge. 


—Manager of a sick and accident company with established agency plant wishes 
to engage with new company which will enable him to keep his organization 
together and at the same time put a good line of business on the books of the new 
concern. See advertisement, this issue. 


—The National Live Stock Insurance Company of Indianapolis has been in- 
corporated, with $100,000 capital. Medford Wilson is to be president; Berne B. 
Cohen, vice-president; A. M. Ogle, treasurer, and Adolph Levy, secretary. 


—The steam boiler contract covering in buildings and hospitals under the 
control of the Commission of Lunacy of New York was awarded to L. C. Heb- 
berd of New York city, on behalf of the Ocean Accident and Guarantee Company. 


—C. E. Bulloch of Atlanta has been appointed chief adjuster of the liability 
claims department of the A®tna Life Insurance Company of Hartford, Conn., at 
Syracuse, N. Y. This position is one of great responsibility, covering as it does 
the entire eastern portion of New York State excepting New York city and a few 
adjoining counties. 

—W. R. Percy has resigned his connection with the city plate glass depart- 
ment of the Philadelphia Casualty Company to become the resident manager of 
the New Jersey Plate Glass Insurance Company for Philadelphia and vicinity, 
covering plate glass and burglary lines. 


—The Appalachian Insurance Company, Bristol, Va.-Tenn., held its regular 
annual meeting of stockholders and directors on February 17 and re-elected all 
its officers and directors. A. J. Edwards was elected medical director, and I. P. 
Kane of Gate City, Va., and J. A., Summers of Johnson City, Tenn., were elected 
directors. 


—The United States Casualty Company of New York shows in its annual 
statement assets of $2,546,547 and a surplus to policyholders of $1,300,000. Good 
increases were made in both items. The statement comes to us enclosed in a 
linen bag with the inscription: ‘You may let the cat out of the bag,’’ which is 
the first intimation we have had that the company deals in cats. 


—The burglary insurance interests in Chicago want a brokerage rate of 
twenty-five per cent on residence risks and twenty per cent on other classes, 
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applicable to class one agents and brokers alike. It is hoped that this will put an 
end to the commission war which has been in progress for several months. The 
local men aid not favor the differential of five per cent proposed by the New York 
officers. 





FSurety Notes. 


—The American Surety has reduced its bank fidelity rate from forty cents to 
thirty cents. 


—The Massachusetts Bonding and Insurance Company announces the initial 
semi-annual dividends of $3 per share on par, payable March 1, 


—The Federal Union Surety has compromised for fifty per cent the claims for 
$100,000 against it on its bonds on the contract for building the new Kentucky 
State capitol. 


—Fred B. Rhodes, general agent and attorney for the Illinois Surety Company 
at Washington, D. C., will have charge of Maryland also, and will have general 
supervision of the Southern States. 


—The Employees Bonding Company is being organized in Knoxville, Tenn., to 
specialize on indemnity to department stores against theft by employees. Ben H. 
Blanton is active in its organization. The president is H. L. Dulin, and the 
treasurer, H. M. Johnston.. 


—The American Surety Company has most of the bonds on milk wagon drivers 
in St. Louis, and, after several losses, announces that hereafter it will prosecute 
to the limit every driver who embezzles funds, as a warning to other drivers. 
It will also insist upon a better system of acounting between the drivers and the 
company. 


—The Surety Association of America met on February 15 at the Waldorf- 
Astoria Hotel, New York, and the Illinois Surety Company resigned from the 
association. It is understood, however, that the company will continue to act in 
accord with th® other surety companies on the important questions of surety under- 
writing, and will, as heretofore, receive advisory rates from the Towner Rating 
Bureau. iz 


—A tabulation has been made of the surety bonds given in 1909 in the Probate 
Court at St. Louis. Twenty corporations divided 532 bonds among them, supply- 
ing indemnity aggregating $5,518,790, with premiums of $35,161. The United 
States Fidelity and Guaranty issued 179 bonds for $874,990, the American Bond- 
ing following with 118, and the American Surety with 69. The latter, however, 
were for $1,102,190. The Mississippi Valley Trust Company furnished 18 bonds, 
with a total of $1,832,350. 
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The Germania Life Insurance Company of New York. 


The fiftieth annual statement covering the transactions of the year 
1909 put forth by the Germania Life Insurance Company of New York 
shows that it is still progressing in all directions tending to financial 
strength and enlarged operations. From the very outset the company 
has been characterized by a spirit of conservatism which has resulted 
in great benefit to the policyholders. In making up its statement it not 
only eliminates all items which are not admitted by the several State 
Insurance Departments, but values its securities on a bed-rock basis 
and computes its reserve fund on a higher basis than is required by 
statute. Its present reserve basis is the American Experience Table of 
Mortality, with interest at three and three and one-half per cent. The 
dividends earned by policies with deferred dividend periods are set 
aside yearly and improved at compound interest for the sole benefit of 
the holders of such policies. 

Last year the Germania Life made satisfactory gains in income, assets, 
surplus and insurance in force. Its premium receipts for the year were 
$5,082,633, while interest and other items of income brought the total 
up to $7,850,307. There was paid to policyholders $1,599,496 in death 
claims, $1,424,881 for endowments and annuities, and $1,078,494 for divi- 
dends and surrender values, making a total of $4,102,872. After provid- 
ing for all disbursements there was laid by from the income over two 
and one-half millions, which helped to swell the assets to $43,621,266. 
The liabilities include the policy reserve fund of $36,700,970 computed as 
explained above, while there is held a reserve fund for dividends 
amounting to $3,570,477, and the general surplus is $2,720,242. Taking 
the dividend fund and the general surplus together there is shown a 
balance of 6,290,719 over all statutory liabilities. The company now 
has in force $118,860,288 divided among some 70,000 policies. The officers 
of the company are: Cornelius Doremus, president; Hubert Cillis, vice- 
president; Max A. Wesendonck, second vice-president; John Fuhrer, 
actuary and Carl Heye, secretary. 
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Presbyterian Ministers’ Fund for Life Insurance. 


The annual statements of the Presbyterian Ministers’ Fund for Life 
Insurance for a number of years past have borne every evidence of 
substantial growth. The corporation has its head office in the Common- 
wealth Building, Philadelphia, and is under the active management of 
President Perry S. Allen, who for many years has guided the destinies 
of the corporation with conspicuous ability. The dominating idea of his 
management is the supplying of insurance at the lowest possible cost 
consistent with safety, and in this respect a remarkable record has 
been made. Last year, for instance, the entire expense of management 
was only sixty-nine per cent of the new premiums received, only 9.7 
per cent of the total premiums, and less than 7.6 per cent of the total 
income. As the average premium charged by the corporation is some 
fifteen per cent. less than that of other companies issuing participat- 
ing business, this showing may surely be considered as a remarkable 
one. 

During 1909 the Presbyterian Ministers’ Fund increased its business 
in a manner which must bring satisfaction to all concerned. It received 
in premiums $512,151, while interest and other receipts, of $150,437, 
brought the total income up to $662,588. Its payments to policyholders 
exceeded $175,000, of which $27,253 represented dividends on policies, 
$88,777 for death claims, and $22,652 for matured endowments. Exclusive 
of payments to policyholders the entire charges amounted to but $55,- 
932, and $432,624, or sixty-five per cent of the income, was laid by.. The 
assets now amount to $4,008,170, indicating a gain for the year of $495,- 
246. On the liability side there is shown policy reserves of $3,414,189, 
dividends apportioned for 1910 $31,102, and surplus apportioned to 
account of non-participating policies $29,889. The surplus is reported 
at $473,103, which is $52,644 more than a year ago. New policies were 
issued in 1909 amounting to $1,713,230, and there was added to the 
volume in force $1,098,000, bringing the total up to $14,333,981. It will 
be seen that the corporation has good reason for being proud of the 
progress made, and the policyholders know that their contracts are 
absolutely safe. 





Union Central Life Insurance Company. 


President Jesse R. Clark, of the Union Central Life Insurance Com- 
pany of Cincinnati, in his annual address to the policyholders shows 
that the year 1909 was one of great progress. Gains in income of $972,- 
364, in assets of $6,590,721, and in insurance in force of $15,839,528, indi- 
cate that the company is rapidly moving forward to a still higher posi- 
tion among United States life insurance companies. The new business 
last year was $31,723,515, contributed by a loyal agency force in forty- 
six States. During the year the company received in premiums $10,209,- 
904, paid its policyholders $5,691,056, and laid by from its income $6,- 
201,713. Its admitted assets at the close of the year amounted to $74,- 
523,966, there was $9,653,205 surplus credited to special forms of policies 
and a general surplus in addition of $3,528,929. The company now has 
in force 148,258 policies for $284,906,828, and there is every indication 
that it will pass the three hundred million mark before the close of the 
year. The Union Central has been operating forty-three years, during 
which time it has made a splendid record, due to its high interest 
earnings, its low mortality rate and reasonable expenses. It is a com- 
pany of which its policyholders have every reason to be proud. 





The Bankers Reserve Life Company, Omaha. 


Continued progress in business and financial standing mark the annual 
statement of the Bankers Reserve Life Company of Omaha, Neb., for 
the year 1909. The new business written, amounting to $6,057,750, was 
of a good quality, and there was added to the amount in force $3,353,386, 
bringing the total up to the neighborhood of $25,500,000. On the financial 
side the company shows assets of $2,059,199, indicating a gain for the 
year of $492,855, while the surplus to policyholders increased some 
$53,000, and now amounts to $442,494.~ The premium income of the com- 
pany last year was $940,611, policyholders were paid $213,895, and there 
was laid by from the income the sum of $481,499. President B. H. 
Robison is managing the company to the best interests of its policy- 
holders, and has reason to be gratified with the results achieved each 
year. 





United States Annuity and Life Insurance Company. 

In the statement for the year 1909 of the United States Annuity and 
Life Insurance Company of Chicago there is shown a very gratifying 
increase in the amount in force. New business was written to the sum 
of $3,328,623, and there was added to the amount outstanding $1,316,537. 
A good quality of business is evidently being placed among people who 
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want life insurance. The business is widely distributed, being largely 
in small policies on the lives of residents of the smaller cities and 
among farmers. The South Dakota agency of the company, under Walker 
& Walpole, made a good record last year, its writings totaling $1,016,000. 
The company now reports assets of $490,106, and a surplus to policy- 
holders of $293,232 exclusive of $18,798, apportioned as dividends. 
Premiums received during the year amounted to $207,431; the total in- 
come was $233,143, payments to policyholders were $29,589, and $82,336 
was laid by. The company has a good, clean record, is ably managed, 
and commands the confidence of the insuring public. 





The Greensboro Life Insurance Company. 


The fifth annual meeting of the Greensboro Life of Greensboro, N. C., 
was held the second week in February, and many of the stockholders 
were present, and enthusiastic. The annual report showing increased 
business all along the line was read and accepted, and it was generally 
agreed that the prospects for the Greensboro Life were better than ever 
before. Its increased surplus to policyholders looked good to all stock- 
holders, while the fact that the company is now on an economical and 
conservative basis was matter of general comment. The election of 
officers resulted in retaining all the old officials and in the election of 
four directors, terms having expired, the same four were re-elected. 
Julian Price, the secretary, although not with the company a year, has 
‘made good,” and his agency force for January, always a dull month, 
did more business than was ever put on the books in that month during 
the life of the company. The outlook for the Greensboro Life for 1910 
is most flattering. 





Etna Insurance Company, Hartford, Conn. 


Although a nonagenarian, having been organized in 1819, the Aetna 
Insurance Company of Hartford shows no sign of decrepitude; on the 
other hand, its vigor and progressiveness seem to increase with each 
added year of age. Fire insurance was in its infancy in this country 
when the Aitna was formed, with a paid-up capital of $15,000; but the 
company has kept pace with the growth of population and commerce, 
and in the last ninety years has paid more than $119,000,000 for losses. 
Its long-established appellation, “‘the leading fire insurance company of 
America,’’ has been a familiar household title for decades past, and 
the company is known far and wide, as it operates not only in all of 
the United States but in Canada and the Hawaiian Islands as well. 

In its long and eventful life it has met with numerous severe losses, but 
only twice has it felt it to be advisable to call upon the stockholders 
for additional funds, following the great Chicago conflagration in 
1871, when the capital was reduced from $3,000,000 to $1,500,000, and 
was restored by the payment of $1,500,000 by the stockholders, while 
after the Boston conflagration the capital was reduced to $2,000,000, and 
immediately restored by paying in $1,009,000. Some of the conflagra- 
tion losses suffered by this fine old company were the following: New 
York, 1845, $120,000; St. Louis, 1849, $125,000; Chillicothe, Ohio, 1852, 
$104,000; Montreal, 1852, $105,000; Portland, Me., 1856, $17,000, Vicks- 
burg, 1867; $110,000; Chicago, 1871, $3,782,000; Boston, 1872, $1,635,- 
000; St. John, N. B., 1878, $262,000; Ottawa, Can., 1900, $198,000; Jackson- 
ville, Fla., 1901, $168,000; Baltimore, 1904, $727,000; Toronto, 1904, $181,- 
000; San Francisco, 1906, $2,910,898. The company has long been re- 
garded as one of the best-managed institutions of its kind in the 
world, and numbers among its directors J. Pierpont Morgan of New 
York and other well-known business men. 

The results attained by the Aitna during the year 1909 were most 
satisfactory, some of the gains made having been as follows: In assets, 
$1,561,377; in unearned premium reserve, $420,118; in net surplus, $855,- 
626; and in premium income, $387,210. The experience was very favor- 
able, the loss ratio having been but 50.8 per cent, with expenses ranging 
below 36 per cent of premiums. Dividends were paid in 1909 aggregat- 
ing $752,000, or nearly 19 per cent on the capital. The AStna now has 
$18,062,110 of prime assets; a reinsurance reserve of $6,719,977, and a 
net surplus of $6,062,704, which, with its $4,000,000 of capital, gives a 
surplus as to policyholders of $10,062,704. 

The official staff of this representative fire insurance institution com- 
prises the following well-known underwriters: President, William B. 
Clark; vice-president, W. H. King; secretary, Henry E. Rees; assistant 
secretaries, A. N. Williams, E. J. Sloan, E. S. Allen, Guy E. Beardsley, W. 
F. Whittelsey, Jr. (Marine). Aside from the territory managed directly 
from the head office, the company has three branches: The Western, the 
Northwestern, and the Pacific; and also conducts an Inland Marine De- 
partment, with offices in Chicago, New York, Boston and Philadelphia. 
These branch offices are managed by the following named general 
agents: Western Branch, Chicago, Thomas E. Gallagher, general agent; 
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L. O. Kohtz, assistant general agent, and J. S. Gadsden, general agent, 
marine department. Northwestern Branch, Omaha, Neb., W. H. Wyman, 
general agent; W. P. Harford, assistant general agent. Pacific Branch, 
San Francisco, Cal., E. C. Morrison, general agent; A. G. Sanderson, 
assistant general agent. 

The AStna stands, and always has stood, for correct practices, and 
has gained a reputation for fair dealing ‘“‘second to none’ with the 
people of this country and Canada. Since the first of the year the 
capital has been increased to $5,000,000 by paying in at $200 per share 
on ten thousand shares, thus adding $1,000,000 to the surplus. 





The Cincinnati Underwriters. 


The twenty-ninth annual statement of the Cincinnati Underwriters 
(composed of the Eureka Fire and Marine and Security insurance com- 
panies, shows an excellent condition of affairs. The resources now aggre- 
gate $735,995; the capital is $250,000, and the net surplus amounts to $176,- 
018, thus showing a surplus as to policyholders of $426,018. The business 
of the Cincinnati Underwriters made an excellent advance in 1909, the 
net premiums having amounted to $278,198, while the loss ratio was 
but 44.9 per cent. F. A. Rothier is president of both of the constituent 
companies, and Adam Benus is their secretary. 





The American Credit-Indemnity Company of New York. 


The annual statement covering the year 1909, issued by the above- 
named company, has been verified by a representative of the New York 
and Massachusetts Insurance Departments at the invitation of the 
officers. In its preparation the most conservative methods have been 
followed in the presentation of both assets and liabilities. The admit- 
ted assets are presented practically upon a cash basis, consisting only 
of the four items, first mortgage bonds, cash, premium notes, and 
accrued interest. By this method the company presents only quick 
assets, excluding such slow and doubtful items as premiums in course 
of collection. While premiums in course of collection not over three 
months due may be legally used as an asset, yet it is not an asset in 
hand, consequently the company has made the statement embrace only 
substantial securities, cash or its equivalent. In the same manner 
the liabilities have been so computed as to provide for every possible 
contingency, abundant reserves having been set aside. The statement 
therefore shows assets of $1,582,089, reserves $1,066,467, and surplus to 
policyholders $412,008. 

The net amount paid for losses last year amounted to $941,196. These 
losses were paid on the business written in 1908 as credit policies run 
for twelve months, with the losses due at the expiration of the con- 
tract. It will be remembered that the year 1908 was one of panic in 
business circles, and the fact that with net premiums of $1,387,000 the 
company paid $941,196 in losses indicates conservative judgment in 
credit underwriting during an exceptional year. The American Credit 
Indemnity has established a high reputation as a loss payer, and in 
the period of business depression in 1907-8 there was never a let-up in 
the outflow of the money of the company to reimburse its policyholders. 
That money, going out at a time when it was very welcome to the 
merchants, has resulted in a satisfied set of policyholders. Since organ- 
ization the company has paid losses of $7,000,000, of which $2,286,987 was 
disbursed in the last two years. 

Last year the company was examined by the New York and Massa- 
chusetts Insurance Departments and endorsed as safe to present and 
future policyholders. The reserves which the examiners then computed 
were on a basis which they stated would, in their belief, be sufficient at 
all times to fully protect the interests of the policyholders. Among the 
reserves which they recommended was fifty per cent of gross-earned 
premiums, which in the company’s statement for 1909 amounts to $292,- 
5&7, an amount which heretofore would have gone into surplus. The 
management is conducting the company along most conservative lines, 
its loss ratio is back to normal, the agency force is well established, 
and its financial condition is attested by the two leading Insurance De- 
partments of the United States. The head office of the company at St. 
Louis has just been moved to the Mechanics’ American National Bank 
Building at Broadway and Locust street, where most up-to-date quarters 
have been arranged. 





The United States Fidelity and Guaranty Company. 


The progress which has marked the United States Fidelity and Guar- 
anty Company of Baltimore from its organization in 1896 is especially 
noticeable in its annual statement for the year 1909. Its business was 


increased to a greater extent than in any previous year, and handsome 
gains were made in assets and in surplus as, regards policyholders. In 
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other words, the company’s financial stren-t' has more than kept pace 
with its increased business, a condition which is highly reassuring to 
those who hold its contracts. Last year there was added to the com- 
pany’s admitted assets the sum of $904,226, bringing the total up to 
$5,213,886. A glance at the list of investments held by this company will 
show that only the highest grade of securities are carried among its as- 
sets in order that there may be the least possible chance of loss. On 
the liability side ample reserves have been provided, for a company 
transacting surety business must be fully prepared to meet all possible 
demands. This company therefore carries a loss reserve of $850,530, 
while its unearned premium reserve is $1,691,948. After providing for 
miscellaneous liabilities there is shown a surplus on policyholders’ 
account of $2,512,807, including the capital stock of two million dollars. 
Taking reserves and surplus together the total funds back of its con- 
tracts amount to $5,055,285, thereby fully substantiating the company’s 
claim of more than adequate financial strength. 

The company again had a favorable year so far as losses were con- 
cerned, as the percentage of loss payments to cash premium receipts 
was but 32.5 per cent, and the expenses of management amounted to 51 
per cent on the same basis. This shows evidences of careful under- 
writing and accounts for the company’s fine growth in financial strength. 
President John R. Bland has placed the United States Fidelity and 
Guaranty Company in a commanding position among organizations writ- 
ing surety, bonds and burglary insurance, and may be expected to keep 
it steadily in line with progressive institutions. 





Empire State Surety Company, New York. 


Although not yet ten years old, the Empire State Surety Company of 
New York has attained a prominence which often requires a much longer 
period of time for a casualty company to reach. The company has been 
very successful in making advantageous connections in the field, and 
to-day it possesses a strong and representative force of agents through- 
out the United States, covering, as it does, practically the entire country. 

When the company closed its first year’s business in 1901 it had a 
capital of $125,000. At the close of 1909 its capital was $500,000, surplus 
te policyholders $604,580, premium reserve $487,274, loss reserve, $207,- 
731, reserve for other liabilities $86,650. Its assets stood at $1,386,235. 
During 1909 the premium income reached the gratifying total of $987,- 
838, a gain of $173,457. 

The Empire State Surety transacts personal accident, automobile lia- 
bility and property damage, burglary, credit, dentists’ and druggists’ 
liability, fidelity, surety, the various liability coverages, health, plate 
glass, steam boiler, sprinkler, teams’ and workmen’s collective, and 
several other smaller lines. 

The company has entered upon a year of great activity in all its de- 
partments, with every prospect of making another good record by the 
close of 1910. The officers of the Empire State Surety are Wm. M. Tom- 
lins, Jr., president; Walter J. Moore, R. S. Keelor, M. D., and Daniel 
Stewart, vice-presidents; Gilbert Congdon and Alfred J. Hodson, sec- 
retaries; E. D. Livingston and W. P. Koch, assistant secretaries. 





Peoples Surety Company, New York. 


Still adhering to its principle of intensive cultivation of a small but 
highly productive territory the Peoples Surety Company, which oper- 
ates only in the State of New York, was again able to render a good 
account of itself in 1909. Assets increased from $739,347 at the close 
of 1908 to $823,900, a gain of $84,553. Among the assets are New York 
city bonds, $225,000; railroad bonds, $143,612; mortgages, $148,800, and 
funds in banks and offices $188,825. The liabilities consist of $373,900, 
composed as follows: Reserve for claims in process of adjustment, 
$55,124; claims, proofs not filed, $50,141; for contingencies, $81,471; for 
reinsurance, $141,008; due for reinsurance, dividends and miscellaneous, 
$46,155. The capital stock is $250,000, and the surplus to policyholders, 
$450,000. 

Besides fidelity and surety lines, the company furnishes liability in- 
surance on employees, public, general, elevator, teams, automobile, 
theatre and contingent forms. The Peoples will shortly move into hand- 
some new offices in the Liberty Tower Building, Nassau and Liberty 
streets, where better facilities for handling its business are at the dis- 
posal of President John H. Sell, Vice-Presidents James N. Brown and 
Charles Cranford, and Secretary and Treasurer Daniel A. McCann. 








TOO LATE FOR CLASSIFICATION. 


—M. H. N. Raymond of Grand Rapids, Mich., State agent for the Royal 
Exchange Assurance, died suddenly on Monday last, aged sixty years. 





